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Netherlands 


Van den Broek Delays Iran Trip Over Rushdie Affair 
LD1602114889 Hilversum International Service 
in English 1130 GMT 16 Feb 8&9 


[Excerpt] The Dutch Foreign Minister Hans van den 
Broek has postponed a scheduled visit to Iran following 
a public call by Iranian leaders fo: ‘he murder of the 
writer Salman Rushdie. The Dutch Government says it 
1s Shocked at this call and describes ut as an act of terror. 


[passage Omitted] 


Suriname Military ‘Cocaine Link’ Probe Demanded 
PM 1602093189 Amsterdam DE VOLKSKRANT 
in Dutch 13 Feb 89 p 1 


[Unnamed “own correspondent” report: “Call for Inves- 
tigation into Bouterse Cocaine Involvement” ] 


[Excerpt] The Hague—The People’s Party for Freedom 
and Democracy [VVD] Second Chamber group wants a 
thorough investigation into the allegation that Surina- 
mese Army leader Bouterse and his soldiers are involved 
in the internaional cocaine trade. The smaller govern- 
ment party takes the view that if the allegation proves to 
be correct, the Netherlands must suspend its develop- 
ment aid (1.6 billion guilders) to Suriname. 


In the Second Chamber tomorrow the VVD will ask 
Justice Minister Korthals Altes and Development Coop- 
eration Minister Bukman for clarification about Surina- 
mese involvement in the cocaine trade. The request is 
the result of an article in the TUDSCHRIFT VOOR 
POLITIE [Police Journal] in which Netherlands justice 
and police authorities accuse Bouterse and his men of 
drug involvement 


“We consider that this accusation must be taken very; 
senously.” VVD Second Chamber group chairman 
Voorhoeve told AVRO radio yesterday. “There are indi- 
cations of Sur:rnamese military involvement which are 
very worrying.” [passage omitted] 


* Energy Policy, Resources, Revenues Examined 


* Natural Gas, Oil 
36140014 Brussels DE STANDAARD in Dutch 
14 Dec 88 p 21 


[Article by Stefaan Michielsen: “Economy and Diversi- 
fication the Basis of Energy Policy. Natural Gas Provides 
Half of Domestic Energy Consumption” ] 


[Text] The Hague—The Netherlands possesses an 
important ace in the hole. It has large reserves of natural 
gas and produces petroleum—in relatively limited quan- 
tity, to be sure. This makes it possible for the Nether- 
lands to meet a large portion of its own energy needs and 
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also makes it an important energy exporter. Despite this, 
however, energy savings and diversification are the basis 
of Netheriands energy policy. along with the develop- 
ment of its own energy sources. This statement comes 
from Stan Dessens, director general of the Energy 
Department at the Ministry of Economic Affairs, in a 
conversation with this newspaper. 


The goals of energy policy in the Netherlands really do 
not differ very much from those in Belgium, France, or 
West Germany, Dessens explains. Since the oi! crises of 
1974 and 1979 there has been a high degree of unanimity 
in the West as to the best way to solve energy problems, 
particularly as regards the one-sided dependence on 
OPEC. That dependence can be reduced by consuming 
less energy, by using other fucls. and by developing as 
many energy sources of one’s own as possible. 


Those three points then are the basis of energy policy in 
the Netherlands. supplemented by measures to permit 
the country to deal as well as it can with crisis situations. 
Dessens sums up the goals of energy policy in a single 
sentence: to strive ‘or a reliable, affordable, environ- 
ment-fnendly. and secure energy supply 


Ninety percent of the se nerlands’ own energy produc- 
tion comes from naturai gas (75.3 billion cubic meters in 
1987) and 7.7 percent from petrcleum (4.3 million tons 
in 1987). Heat, electricity, and other sources of energy 
make up the remainder [as published]. Total Nether- 
lands energy production amounted to 61.1 millon tons 
of petroleum equivalent (mtoc) last year 


In addition, the Netherlands also imports a large amount 
of energy: 87.2 mtoe in 1987. This consists prima ily of 
crude oil (76.6 million tons), coal (8.7 mtoe), and natural 
gas (1.6 mitoe). 


Our northern neighbors’ final energy consumption last 
year amounted to $0.9 mtoce, of which almost half (23.2 
mtoe) was from natural gas and 33 percent from petroleum 
and petroleum products (17.1 million tons). Exports 
amounted to 79 mtoe, of which petroleum and petroleum 
products made up 68 percent and natural gas 30 percent. 


Dessens draws some conclusions from these figures. The 
Netherlands’ own energy production 1s larger than its 
final consumption, which means that the Netherlands is 
a net producer of energy. The Netherlands 1s also an 
important energy trader, because exports far exceed 
domestic consumption. Three quarters of all petroleum 
imported is reexported after processing (much of it in 
Rotterdam’s refineries). 


One striking point in the pattern of Netherlands energy 
consumption is the large share accounted for by natural 
gas, 96 percent of residences are heated by natural gas 
and in addition almost all industna! enterprises make 
use of natural gas. Naturally that 1s connected with the 
discovery of Groningen’s Slochteren gas field in 1959 
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Natural gas production rose steadily from 384 million 
cubic meters in 1960 to 101.4 billon cubic meters in 
1976. Since then it has been decreasing somewhat. 


Last year the Groningen field produced 43.2 billion 
cubic meters, 57.5 percent of Netherlands natural gas 
production. Fourteen smaller gas fields on land 
(onshore) provided 19.6 percent of production (14.7 
billion cubic meters) and the remaining 22.9 percent 
(17.3 billion cubic meters) came from gas fields at sea 
(offshore). 


The 1973-74 oil crisis led to a tremendous—and success- 
ful—effort to locate new gas reserves on land and at sea. 
Today the Netherlands has 105 gas ficids, of which 25 
hold less than | billion cuissc meters. Another 25 contain 
reserves of 1-2 billion cubic meters. There is only one 
field larger than 100 oillion cubic meters and that 1s the 
Groningen field. 


As a matter of conscious policy the Netherlands uses the 
Groningen field as little as possible and produces prima- 
rily from the small fields, says Stan Dessens. This makes 
it possible to conserve the Groningen field, because i 
has the advantage of being very flexible and thus 1s better 
able to fluctuate with seasonal demand. 


Natural gas reserves amount to about 1.91 trillion cubic 
meters, of which 7! percent 1s in the Groningen field. At 
current production rates that supply will last about 35 


years. 


Besides gas, the Netherlands also has petroleum reserves 
There 1s a story about how they were discovertd. Before 
World War II Shell was already involved in oi! exploration 
in the Netherlands Indies (now Indonesia). On the occa- 
sion of an exhibition on the Netherlands Indies, Shell 
wanted to demonstrate that aspect of its activities, and in 
order to make everything as realistic as possible, it set up a 
dnilirg tower and started to dnil. To the company’s great 
surprise, it found oil-bearing stone and realized that there 
was petroleum in the ground of South Holland. 


During the war oil was also discovered in southeastern 
Drenthe. As carly as the 1950's the Netherlands was 
producing oi! on a limited scale in the Schooncbeck 
concession in Drenthe and in the Riyswiyk Concession in 
South Holland. Production varied between 1.5 and 2 
million tons. 


Beginning in 1982 offshore oi! was also discovered and 
procuction rose to 4-5 million tons. Of the 4.5 million 
tons of oi! that the Netherlands produced last year, | 1.7 
percent came from the Schoonebeck field, 14.9 percent 
from the Rijswiyk field, and the remaining 73.4 percent 
from the offshore oi! fields. This production equals 
scarcely “« of domestic consumption, however 
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Estimated petroleum reserves in the Netherlands 
amount to 74 million tons (of which only 30 million are 
proven). That 1s less than the Netherlands uses and 
processes annually, Dessens stresses. 


As for nuclear energy, the Netherlands lags far behind 
the European average, not to mention France and Bel- 
gium, which made a conscious decision to pursuc 
nuclear energy after the oil crisis. The second oil crisis— 
which drove oi prices up—made ut clear that heavy 
dependence on petroleum and natural gas (the pnce of 
which 1s linked to that of oil) makes energy supplies not 
only vulnerable but also very expensive. The Nether- 
lands realized that its electricity was expensiy.: and 
therefore decided to move toward greater diversifica- 
tion, toward coal and nuclear energy. 


One step in this direction will be the construction next year 
of a 250 megawatt coal gasification plant in Limburg. That 
will be the largest coal gasification plant in the world. 


Netherlands electricity producers, united in the SEP 
(Cooperating Electricity Production Companies) have 
also been urging the construction of a new nuclear 
generating plant for some time. In 1985 the decision was 
as good as ready but the Chernobyl disaster threw a 
monkey wrench in the works at the last moment. The 
Government called for a new study and will probably 
make a decision in 1989 


At the present the Netherlands has two nuclear generat- 
ing plants, one of SO megawatts in Dodenwaard and one 
of 450 megawatts in Borssele (Zeeland). Nuclear energy 
thus amounts to 500 megawatts out of a total capacity of 
about 15.000 megawatts. 


In addition to diversification, Dessens also sees continued 
energy savings as a major clement in energy policy for the 
future. Energy consumption 1s now 25 percent more effi- 
crent than in 1975 and by 2010 it should be possible to 
save another 25 percent, he says. In addition, the Nether- 
lands 1s working actively on the development of new 
sources of electricity such as geothermal energy, solar 
energy. and above all wind energy. It 1s planned to produce 
some |.000 megawatts of electncity from windmills by the 
year 2000. That wall require 2,000-4,000 windmills. 


Another important element in energy policy 15 heat- 
power linkage or “total energy.” 2 combination of sav- 
ings and the development of new energy sources. The 
Netherlands has ambitious plans to increase the existing 
heat-power linkage capacity from 1,700 to 2,600 mega- 
watts. That would represent over 20 percent of the total 
electricity supply 
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* Oil Company Investments 
36140014 Brussels DE STANDAARD in Dutch 
14 Dec 88 p 21 


[Text] Approximately 80 percent of all natural gas and 
petroleum in the Netheriands 1s produced by the Neder- 
landse Aardolie Maatschappyy (NAM). a joint venture of 
Shell and Esso that was set up in 1948 and holds the 
concessions for the Schoonebeek and Riyswiyk oi! fields 
and the Groningen natural gas ficld. among others. 
There 1s a gentlemen's agreement between Shell, Esso. 
and the Netherlands Government that the two oi! com- 
pamies will reinvest the profits from gas production in 
the Netherlands. 


Between 1980 and 1987 Shell and Esso carned approxi- 
mately 22 billion guilders (410 billhhon Belgian francs) from 
natural gas production in the Netherlands. The two com- 
panies in turn invested approximately 2! billion guilders 
(390.5 bilhon Belgian francs) in the Netherlands economy 
in the same penes. Accords to Minister of Economic 
Affairs De Kor’c that 1s a reasonapile relationship. 


In part these investments occur through the NAM itself 
and through Gas: ime (in which Shell and Esso cach own 25 
percent). The gentlemen's agreement also includes the 
mayor investments by Shell and Esso in the refining sector 
in Rotterdam—including Esso’s Flexicoker projyect— 
which have at the same time strengthened Rotterdam’'s 
role as a Western European petrochemical center 


Not only do the investments by Shell and Esso 
strengthen the Netherlands economy and energy supply 
structurally, but indirectly they also provide an impor- 
tant impetus for Netherlands business. An estimated 75 
percent of the investment takes the form of orders from 
Netherlands businesses. This is thought to have pro- 
duced approximately 30.000 man years of imdorect 
employment in the Netherlands. 


* Natural Gas Revenue 
36140014 Brussels DE STANDAARD in Dutch 
14 Dec 88 p 21 


[Text] The treasury obtains considerable revenves from 
ol and gas production. So-called natural gas revenues 
totaled more than 22 billon guilders (410 bilhon Belgian 
francs) in 1985, which was 16 percent of government 
revenues. The decline in the price of on! and the crosion 
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of the dollar have sharply reduced natural gas revenues. 
however, which amount to only 7 billion guilders (130 
billion Belgian francs) this year, just 4 percent of govern- 
ment revenues. 


Approximately 80 percent of the profits from Nether- 
lands oul and gas production ends up in the treasury. This 
occurs primarily through two channels. The first 1s the 
tax on profits. Profits from oil and gas production are 
taxed at a higher rate than the normal Netherlands 
corporate tax rate. That produced about 2 billion guil- 
ders (37.2 billion Beigian francs) last year. 


However, the lion's share of natural gas revenues comes 
from state participation im oi! and gas production: this 
includes transfers to the state in connection with produc- 
tion in the Groningen field and the distnbution of profits 
by DSM-Aardgas [Dutch State Mines-Aardgas], which 
participates in production on behalf of the state. Last year 
this amounted to about 8 billion guilders (150 billion 
Belgian francs), or 80 percent of natural gas revenues. 


The Netherlands state holds a 40 percent share in all ou! 
and gas concessions. This share 1s normally managed by 
DSM-Aardgas, a subsidiary of the state-owned DSM 
chemicals group. DSM-Aardgas will not be included in 
the planned privatization of DSM and will change its 
name to Energie Beheer Nederland (EBN). 


In addition, the Government holds a 50 percent share in 
Gasumie (10 percent directly and 40 percent indirectly via 
DSM). Gasumie 1s the company responsible for the trans- 
port, distribution, and sale of Netherlands natural gas. 


The sharp decline in the price of oi! since 1986 1s bad for 
Netherlands government revenues but good for the 
Netherlands economy as a whole. A too low oi! price 1s 
bad, owever, because i mcreases uncertainty and acts 
as a brake on exploration and production activities, 
Dessens says. Today onshore o1! production 1s only 
marginally profitable in the Netherlands. That 1s less 
important for natural gas because operating costs are 
negligible in comparison with fixed costs 


Exploration did slow somewhat in 1986-1987 but is 
picking up again now, as demonstrated by the seventh 
round of applications for petroleum and natural gas 
exploration permits that runs from | October through 
the end of December 1988. This also involves permits 
for areas on the continental shelf that had previously 
been closed to exploration and production because of 
defense activities 
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British Airways on Alert Following Bomb Threat 
BK 1602120089 Hong Kong AFP in English 1156 GMT 
16 Feb 89 


[Text] New Delhi, Feb 16 (AFP)}—Britush Airways (BA) 
here was on alert Thursday [16 February] after a tele- 
phone threat that all British planes flysng to India would 
be bombed if Indian-born author Salman Rushdie was 
not immediately brought out of hiding, an airline spokes- 
man said. 


He sand a caller identifying himself as a spokesman for 
an Iranian radical group made the threat in a telephone 
call Thursday to the Bombay bureau of the Indian news 
agency UNITED NEWS OF INDIA (UNI) who passed 
on the information to the airline. 


“We have to take the threat very seriously.” said the 
spokesman. “We are taking full precautions.” He did not 
elaborate. 


The UNI report said the caller who identified himself as 
a spokesman for the Iranian radical group Iraman 
Guards “threatened to bomb all British planes flying to 
India and outside until such time as Salman Rushdie is 
taken out of hiding.” 


He reportedly added in halting English: “The Iranians 
know where he (Mr. Rushdie) 1s hiding, but we don't 
want to create trouble for the British Government.” 


Indian-born Mr. Rushdie is the author of “The Satanic 
Verses.” a novel that Muslim fundamentalists have 
charged 1s a blasphemous book against the Prophet 
Muhammad 


On Tuesday, Iranian leader Ayatollah Ruhollah Kho- 
meyni urged Muslims to seek out and kill Mr. Rushdie, 
who reportedly went into hiding a day later saying he 
took the threat very senously. 


The Bombay caller also threatened to execute Indian 
poet-yournalist Dom Moraes, who has criticised the 
ayatollah’s call, and to “punish adequately” Hindu com- 
munity leaders Bal Thackeray, Madhu Mehta and U 
Mehta. All three live in Bombay 


Airlines Taking Threat Sericasly 
LD1602150189 London PRESS ASSOCIATION in 
English 1402 GMT 16 Feb 8&9 


[By Peter Woodman, PRESS ASSOCIATION air cor- 
respondent} 


[Excerpt] British Airways was today taking seriously bomb 
threats to its planes over the Salman Rushdie affair. 


UNITED KINGDOM 4 


An Indian news agency in Bombay 1s reported to have 
received a tclephone call from a person claiming to 
represent an Iramian group. The caller spoke of a threat 
to bomb Britush Airways planes flying to India “until 
such time as Mr Salman Rushdie 1s taken out of hes 
hiding” 


The caller from the unknown “Iranian Guards”. also 
told the UNITED NEWS OF INDIA the group would 
kill prominent Indians who had criticised Iranian Leader 
Ayatollah Khomeyn: for calling for the tilling of Mr 
Rushdie over his allegedly anti-Islamic novel The 
Satanic Verses. 


But the Iranian Consulate in Bombay dismissed the 
threat as “absurd and mischief-mongering”. saying they 
had never heard of the group 


British Airways said tod: y: “To maintain the integrity of 
our security operation we cannot comment on individual 
cases. However, wherever and whenever necessary. 
action will always be taken im respect of security 
matters.” 


The airline added: “We are in constant touch, as a matter 
of course, with security services around the world and 
the safety of our aircraft and passengers 1s never com- 


Another British airline, Air Europe, which flies to Goa in 
India, 1s also treating the threats seriously 


Speaking on BBC television's one o'clock News, A 
Europe spokesman Pauline Kirkman sand. “We are mon- 
itoring the situation and will take any additional steps 


necessary. 


The spokesman for the Iranian Consulate sand: “We 
condemn all violent activities including bombing © 


The British deputy high commission in Bombay said 
had not received notice of the threat 


Bombay Police Commissioner V_K. Saraf said he did not 
think much of the call but added: “We will take note of 
it. Every threat 1s serious.” 


Indian intelligence officials in New Dethi said they 
would alert their operatives in Indian cities with sizeable 
Iramian populations and pul pro-Khomeyni students 
under surveillance. 


“The call might have come from one of them and they 
could always do something funny.” an official in New 
Delhi told REUTER news agency 


Only yesterday, BA Chairman Lord King spoke of his 
airline's commitment to safety. He sand: “If there are 
organisations that ever take safety and security for 
granted, then | can assure you that Britesh Airways 1s not 
one of them.” 
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The threat came as world politicians, including Trans- 
port Secretary Paul Channon, continued their special 
International Civil Aviation organisation mecting in 
Montreal, Canada, about air security following the Lock- 
erbie disaster last December. [passage omitted] 


Pakistan Summons Envoys on Rushdie Book 
——- Hong Kong AFP in English 1115 GMT 
16 Feb 89 


[Text] Islamabad, Feb 16 (AFP)}—The Pakistani Gov- 
ernment called the .S. and British ambassadors to the 
Foreign Ministry Thursday [16 February] to convey its 
concern over the publication of a book Muslims con- 
4demn as blasphemous, a spokesman said. 


The spokesman said that Pakistan's ambassadors in 
London and Washington were also “already in touch 
with officials in this regard.” 


The book “The Satanic Verses,” written by Indian-born 
Britesh writer Salman Rushdie, has caused an uproar in 
the Islamic world. Iran's leader Ayatollah Khomcyni has 
placed a three-million-dollar pnze on Mr. Rushdic's 
head. saying his book has insulted the Prophet Muham- 
mad and Islam. 


Six people died here Sunday and several were injured in 
a demonstration against the book. The government has 
come under pressure by the opposition to persuade 
Britain and the United States to stop its pubication. 


“If our demarche is not received and the book of 
Rushdie 1s not proscribed, we will raise the issue at the 
Islamic foreign minister's conference in Riyadh next 
month,” the spokesman said. 


He sand the Pakistani Government was considering 
taking legal action if constitutional provisions in Britain 
and the United States preverted those countnes from 
banning the book. 


Ambassadors from Islamic countnes here held discus- 
sions with Foreign Ministry officials Thursday to formu- 
late a common strategy on how to compel the publishers 
to withdraw the book, he added. 


“The Satanic Verses” was published in Britain last year 
and won a literary prize there. It 1s due to go on sale in 
the United States next week. 


The spokesman said Muslim countnes may ban Mr. 
Rushdie’s entry as well as all books published by his 
publishers. 


Prime Minister Benazir Bhutto, while condemning the 
book, said the protest was in fact meant to destabilize “zr 


government. 


UNITED KINGDOM 


Iranian Envoy Summoned 
LD1602123489 London PRESS ASSOCIATION in 
English 1206 GMT 16 Feb 89 


[By Chns MonCneff and Tom McMullan, PRESS 
ASSOCIATION] 


[Excerpt] Iran's charge d'affaires was summoved tc the 
Foreign Office today to discuss the growing difficulties 
in Britain's relations with Iran following Ayatollah Kho- 
meyni's sentence of death on author Salman Rushdie 


It appears that the decision to summon Mr Akhunzadeh- 
Bast: followed the mecting in Tehran carly today 
between Britain's Vaffawes, Mr Nicholas 
Browne, and a semor official in the Iranian Foreign 
Ministry. Mr Browne is understood to have told the 
official that the Ayatollah's remarks were unacceptabie 
and not compatible with normal relations between the 
two countnes. He made no secret of the British Govern- 
ment's disapproval at what 1s regarded as an interference 
in internal affairs. Mr Browne made clear, too, that 
efforts to improve relations between Iran and Britain 
were unlikely to be extended as long as this kind of 
conduct continued. Mr Browne was seeking clarification 
of the Ayatollah's reported death call remarks and of the 
reports that detained British businessman Mr Roger 
Cooper, 53, may be facing a heavy sentence for alleged 
espionage Mr Akhunzadch-Bast: was due to mee’ senor 
Foreign Office official Mr David Gore-Booth. 


Mr Rushdie was still in hiding today with round-the- 


SPA and French group Presse de la Cite have both put 


lodged 
formal protests today with Britain and the United States 
ee eee oe ee oe 
destroyed. The British and US. ambassadors were 

moned to the Foreign Ministry to receive the protests 
said a ministry spokesman.”) 
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Staff Increase Canceled 
LD1602135489 London PRESS ASSOCIATION in 
English 1327 GMT 16 Feb &9 


[By Tom Mcmullan, PRESS ASSOCIATION political staff) 


[Text] Britain today pr «sted to Iran “in the strongest 
terms” at the statement b, Ayaiollah Khomeyn: passing 
a death sentence on author Salman Rushdie 


Britain's charge d'affaires in Tehran. Mr Nicholas 
Browne, went to the Iranian Foreign Ministry to obtain 
clarification of the Ayatoliah’s statement. 


The diplomatic exchanges came as Tehran radio, moni- 
tored im Nicosia, today said a religious leader had 
mecreased the pnce on Mr Rushdie’s head to 3 million 


pounds sterling. 


Afier Mr Browne's visit, the Foreign Office issued a 
Statement saying that he had expressed Britain's “grave 
concern” at the ayatollah’s incitement to violence 
against the author and publishers of the Satanic Verses. 


However Mr Browne apparently found the mecting 
unsatisfactory 


He had also sought clanfication ¢f reports that Mr Roger 
Cooper, 53, the British businessman and journalist, who 
has been detained for three years, faces a lengthy prison 


sentence for alleged espronage 


In Lordon the Foreign Office reacted by summoning the 
Iraman charge d'affaires, Mr Ahkunzadeh-Basti. to be 
told of the British attitude 


The Brtush response is understood to have been 
approved at today's Cabinet meeting at Downing Street 


The statement added: “Mr Browne did not receive sates 
faction on this question. We have therefore summoned the 
Iramian charge d affaires to the Foreign Office to protest in 
the strongest terms at the ayatollah's statement 


“We recognise that Mosiems and others may have strong 
views about the contents of Mr Rushdie’s book. How- 
ever no one has the nght to incite people to violence on 
British sou! or against Britesh citizens 


“This 1s incompatible with the United Nations Charter 
and constitutes interference im our internal affairs con- 
trary to the Britssh-Iran agree nent and joint statement 
of November 10 1988. Ayatollah Khomeyni's statement 
18 totally unacceptable ~ 


The Iranian cnvoy saw a senor official, Mr Vavid 
Gore-Booth, who explained that Britain would not be 
able to establish normal dipiomatx relations with Iran 
“while the Iranian Government failed to respect fully 
international s.andards or behaviour” 


UNITED KINGDOM 


The statement said: “We have decoded that im present 
circumstance, we caanot build up further our Embassy 
in Tehran.” 


lt added: “We have repeated our request to the Iranians 
for adequate protection of the Brtrsh Embassy staff We 
have received assurances on this point.” 


Britain has three diplomats and one support staff in its 
embassy. The intention under the agreement of last 
November was that the embassy should be built up to a 
total of 16 diplomats. This was expected to be compicted 
within six months concluding with the exchange of 
ambassadors. 


However the Foreign Office said today that the Embassy in 
Tehran would remain at sts present level for the tome 
being 


Asked what had happened at the 45-minute meeting as 
he emerged from the Foreign Office, Mr Basti said: “I 
sawi the decree or the verdict that was given by the leader 
of the revolution was in fact after careful consideration 
of the case. As you know it 1s more than five months that 
this book has been issued.” 


Mr Bast: said there had been “appalling effects” caused 
by Mr Rushdie's novel 


“We had sa or seven Mushines killed because of this 
infamous book,” he said. referring to protest mots in 
Pakistan 


“This book deals directly with the foundation of a 
religion that has more than one billion followers 


“We sometimes were criticized about why the imam did 
not give thes opimon mght at the beginning of the 
publication of the book, but 11 1s a very complies job. He 
had examined all sides of the issue and gave his verdict 
which 1s called im Islam, fatwah.” 


Asked if the ayatollah’s decree meant any Muslim was 
duty bound to kill Mr Rushdie. the charges d'affaires 
replied: “As | have said it's a decree, a verdict, after 
careful religous consideration. | belheve that it has been 
made after considering all the effects of this book. In 
those circumstances, Muslims may themscives know 
how to respond to a fatwah. That you have got to ask 
individual Musiims ~ 


Mr Bast: appeared to say that as a diplomatic represen- 
tatywe he could ~¢ excused the call to murder the author 
himscif 
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“My personal case, of course, | am performing a special 
duty here. There's provision for such cases.” 


He added: “There are different cases, that has got to be 
venfied with the imam personally ~ 


Mr Bast: said he had told Foreign Office officials that the 
death sentence was nothing to do with Britain itself. 


“It 1s nothing to do with a particular country, it 1 a 
general opimon expressed and given vividly ~ 


Mr Basti said he accepted there may be a “temporary sort 
of consideration™ between Britain and Iran caused by the 
decree, but added: “I have said that this 1s not anything to 
do with the normal:sation of the relationship ~ 


He said: “We never specified in our previous discussions 
with the Office that we would go with a partic- 
ular tumetable.” Mr Bast: was then hurned into his 


waiting diplomatic car. 


Howe Urges Afghan Communist Leaders To Step Down 
LD15021233°9 London PRESS ASSOCIATION in 
English 0951 GMT 15 Feb &9 


[Text] Foreign Secretary Sir Geoffrey Howe today 
appealed to Kabul’s Communist leaders to stand down 
as the Soviet Union confirmed that all its troops had left 
Afghanistan in time to meet an internationally agreed 
deadline 


Sir Geoffrey said the Communist regime ted by Presi- 
dent Najibullah which the Soviets had left behind had 
“very little support” among the Afghan people and the 
country now faced a “bloody and uncertain future” 


There was no single resistance faction or alliance which 
enjoyed mayorty support in Afghanistan and could take 
power casily. 


“The government that is still there is a government that 
has very little support within Afghanistan was ilicgally 
installed with Soviet backing and 1s clearly standing in 
the way of progress for the people of Afghanistan,” Sir 
Geoffrey said. 


“That is the best prospect of halting the prospect of 
bloodshed. if it were to step down voluntarily.” 


UNTTED KINGDOM 


He sand on BBC radw's “Today” programme that Brnt- 
aim was trying to channel its aid to Afghanrstan through 
imternational organisaiions which would ensure i went 
to “the mnocent people who peed help, rather thar, those 
who are supporting the illegai }. ommmunrst) fegume” 


Thatcher Holds Talks With Isrcet’s Arens 
LD1502161489 London PRESS ASSOCIATION in 
English 1517 GMT 15 Feb 8&9 


[By Chris Moncneff, PRESS ASSOCIATION chief poi- 
cal correspondent} 


[Text] The prime minister today met israc!: foreign 
munr Jer Mr Moshe Arens and urged mayor {7 rs to get 
the Middie East peace process launched. Mrs i Patcher 
made Britain's position plain during 75 minus f idle< 
in Downing Street. 


Mr Arens’s visit 1s the first to Britain by a member of the 
Israch Government since the country i general election 
last year and recent moves toward: concihation by 
Palestine Liberation Organisation chief Yasir ‘Arafat 


Mr Arens, who was also mecting foreign secretary Sir 
ee en ee and Mrs 
Thatcher personally, would play a role in the settlement 


Mrs Thatcher repeated her invitation for Israch prone 
minister Mr Yitzhag Shamur to visit Britain, which Mr 
Arens sa’ i would be taken up in due course. The pair had 
what was described as a “very good discussion” on the 
Middie East peace process. Both said they were anxsous 
for the start of negotiations to enable the peace process to 
be launched, but both also agreed that careful prepara- 


ton was important. 


Mrs Thatcher said yesterday: “The important thing now 
1s that there 1s a feeling that 1 1s tome for negctiations, to 
concentrate on getting those negotiations started. and 
with the best possible chance of success. | beleve that 
chance of success 1s higher than 1 has been for many a 


long year.” 


Whitehall sources have sasd that any meeting between 
Mrs Thatcher and Mr Shamir would take place im 
Brita, not Israc! 
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More Fallout Over Involvement in Libyan CW Plant 


Government Controls 
LD1502174189 Hamburg DPA in German 1554 GMT 
15 Feb &9 


[Text] Bonn (DPA}—According to the Federal Govern- 
ment’s information, Libya planned from the start to 
build a chemical weapons factory in Al-Rabitah. This 
emerges from a report submitted by Federal Minister of 
the Chancellery Wolfgang Schacuble (CDU) to the Fed- 
eral cabinet on Wednesday about the Libyan affair. The 
Federal Intelligenc. Service (BND) gave the first indica- 
tons concerning the factory on 22 April 1950. 


At the instigation of Federal Economics Minister Hel- 
mut Haussmann (FDP), the Federal cabinet has decided 
to drastically tighten export controls and penalties for 
violating existing export regulations. In foreign policy 
terms, the 100-page government report submits the 
following conclusion to the Bundestag “The Federal 
Government regards it as an urgent foreign policy task, 
im conjunction with partners and frends, to prevent 
Libya from starting production of chemical weapons.~ 


Schaeuble said that with these moves the government 
has reached the limit of “what we see as possible in legal 
terms.” Haussmann said that even after the drastic 
tightening. the FRG would not deviate from its free 
trade principles. At the same time the minister stressed 
that with more than 15 million export shipments, total 


supervision was not possible. 


© elaborate, the cabinet has agreed to a change in the 
foreign trade law and the foreign trade and payments 
order and has noted with approval preliminary draft 
laws 


on changing the war weapons contro! law, the 
law, and the financial administration law 


~ 


Any mvolvement by Germans in the production of 
becogical or chemical weapons may in the future be 
penalized with a 2-t0-1 5-year sentence. Until now, there 
had been no legal provision against the involvement of 
Germans in projects such as those carried out in Libya. 


Geovernmert Increases Penalties 
AU 1602101589 Duesseldorf HANDELSBLATT 
in German 16 Feb 89 p 1 


“sm.” report: “More Bans and Increased Penalties for 
legal Exports”) 


[Text] Bonn, 15 February—The government wants to 
tighten controls, intens:fy investigations, impose new 
bans, and increase penalties to prevent the passing on of 
nuclear, biological, and chemical weapons in the future 
Economics Minister Haussmann announced this after 


FEDERAL REPUBLIC OF GERMANY . 


yetterday’s cabinet meeting. during which the govern- 
ment adopted the report—which will be submitted to the 
Bundestag—on the possible involvement of German 


companies in the oroduction of chemical weapons in 
Libya. 


The proposals app: oved by the cabinet to tighten foreign 
trade controls are to be embodied in new laws and 
regulati.ns. They focus on the following four objectives: 


—Information and control will be tightened by increas- 
img the exchange of important information between 
competent authorities. Export declcrations, for example. 
will not only be checked by the customs authorities and 
the central statistical office but also by the Tariff Crm- 
inal Investigations Institute and the Federal Economic 
Institute. The Customs Investigation Office will estab- 


ush a corresponding data collection system. 


The Environment Ministry will draw up a list of nuclear 
equipment for which permissions are required, which 
will be passed on to the Economics and Finance Minis- 
tries. New regulations governing the registration of 
goods, plants, and technologies in the nuclear, biological, 
and chemical sphere will be introduced for manufactzr- 
ers and dealers. 


The Customs Investigation Office will be involved in the 
cooperation between the intelligence services and the 
police concerning the exchange of information on the 


illegal export of sensitive goods. 


—More goods and countnes of destination will be sub- 
ject to permission. This concerns eight chemical prod- 
ucts as well as plants that are suited for the production of 
biological warfare agents. The list of the coordinating 
com.aittee for multilateral export controls will be 
extended to countries outside the East bloc. Transit trade 
with sensitive goods will generally be subject to permis- 
sion. OECD countries will continue to be exempted from 
these restnictions. 


—Penalties for violations of export restrictions will be 
further increased. As a result of an amendment of the 
war weapons control law, the participation of German 
companies ‘n the development and production of bio- 
logical anc chemical weapons abroad will be penalized 
with a 2-to-1 5-year sentence. The ban on such activities 
abroad 1s accompanied by a ban on such activities at 
home. The amended war weapons control law will not 
provide for possibilities of obtaining a permission for 
activities in this sphere in the FRG 


As agreed by the cabinet on 20 December 1988, the 
range of punishment for violations of the foreign trade 
law will be increased from 3 to 5 yerrs. In addition to 
that, the maximum penalty for the broach of admunistra- 
tive rules will be doubled to DM! millon 
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The Justace Ministry 1s currently checking whether 1 1s 
possible to mmtroduce gross skimmung off of excessive 
profits instead of net skimmung off of excessive prof'ts. 


—The appropnate authorities will receive more person- 
nel and equipment. Haussmann stated that as far as his 
sphere of responsibility 1s concerned, the personne! of 
the appropriate department at the Federal Economic 
Institute in Eschborn will be increased from 70 to 200 
employees, and in the Economics Ministry a new section 
for international expert controls will be created 


Press Views Affair 
AU 1602105189 Cologne DEUTSCHLANDFUNK 
in German 0605 GMT 16 Feb &9 


[From the press review] 


[Text] Yesterday Minister of the Chancellery Schacuble 
presented to the cabinet his report on the partecipation of 
German cor.pames in arms production in Libya. In this 
connection, the NEVE OSNABRUECKER ZEITUNG 
notes: Siowls bul surely there 1s some light im the 
darkness of the Libyan affair. The FRG Government 
gives little favorable umpression in this respect. It 1, 
however, to ve welcomed that Schacuble is now taking 
the bull by the horns. The new facts and data presented 
with scrupulous exactitude give evidence of the efforts to 
completely clear up the flow of informaiion and deci- 
ssopmaking in the FRG. What remains decisive 1s the 
question of why the various indications pointing to 
Al-Qadhdhafi’s chemical weapons plant were not 
assessed with sufficient thoroughness ang did 01 Icad to 
any consequences. After all, they had been in cxrstence 
since | 980, when Heimut Schmidt was still chancellor. A 
stamp on the docainent and then put on file—in the case 
of Libya, Bonn’s red tape was a bit too twisted, NEVE 
OSNABRUECKER ZEITUNG writes. 


SUEDKURIER, which 1s pubushed in Konstanz. 
expressed the following view: The report confirins the 
U.S. accusations that have been voice! for months. 
namely that if the FRG Government: had more inten- 
sively investigated them, or previous informatron from 
the Federal intelligence service, the damage could have 
been limited. Now, however, there is the impression 
internationally that the export-onented Germans put the 
vocall expressed der and for a worldwide ban on chem- 
ical weapons into the background in favor of expected 
business with Libya. The tightening of export controls 
and penalties in case of violations of current regulations. 
which was decided yesterday, 1s necessary, but both will 
mostly be interpreted as an cxpression of a guilty con- 
scrence, the SUEDKURIER believes 


The daily DIE WELT expounds: Sometimes entrepre- 
neurs make life easy for the politicians. |: January the 
chemical industry already signaled its agreement with 
taghtening export controls for chemical substances that 
can be used for the production of chemical weapons. It 
did that w.thout actually being affected: Ever though 
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Imhausen 1s a member of the Chemocal Industry Asso- 
ciation, it delivers equipment, that 1s. machine-building 
products and not chemical products. Thus, « was casy 
for Economics Minister Helmut Haussmann to push 
through an expansion of the export control inst—which 
to date has contained eight uems—by another nine 
products. The chemical industry, which, after the latest 
cxpenences in the Iran-irag war, 1s probably dealing 
once again with the most somber side of its art, even 
presented the proposals for expansion, the daily DIE 
WELT explaims. 


The STUTTGARTER NACHRICHTEN stresses: Now 
the FRG Government has closed some of the worst holes 
in its foresgn trade. Rarsing penalties does not look dad 
at first glance The weak point im the struggle against 
unscrupulous businessmen 1s, above ail, the gross lack of 
inspectors in the Federal Economic Office. It will not be 
possible to change this quickly, even though Economics 
Minister Haussmann is urging remedies. 


After the STUTTGARTER NACHRICHTEN, we come to 
the NEUE PRESSE from Hannover. The coalition seems 
to overlook that such scnuggiers are not simple rascals but 
unscrupulous profiteers: They are organized internation- 
ally and are able to pay any kind of fine out of petty cash 
with a smile. The arms mafia must be deprived of the basis 
for its work by political means. A radically tightened 
military materiel law would be a beginning, the NEVE 
PRESSE from Hannover is convinced. 


Kohl Welcomes Completion of Soviet Witharawal 
LD150215 1989 Hambure DPA in German 1343 GMT 
1S Feb &9 


[Excerpt] Bonn (DPA)}—Federal Chancellor Heimut 
Kohl today welcomed the compicte withdrawal of Soviet 
troops from Afghanrstan. bul at the same time expressed 
great concern at current developments in the country 
and said the Soviet Union continued to bear responsi- 
bility for the musery of the refugees and reconstruction. 


For thre reason the Federal Government appealed to the 
variout resistance groups “to show a sense of responsi- 
bility, reason, and perceptiveness.” At the same time, the 
Fedcral chancellor assured the UN secretary general of 
support for his efforts toward a solution to the intra- 
Afghan conflict. In this, tribute also had to be paid to 
Pakistan's “kundness and generous readiness to help.” 


[passage omitted] 


SPD's Fuchs on Soviet Military Strategy 
AU 1502134889 Frankfurt/Main FRANKFURTER 
RUNDSCHAL in German 15 Feb 89 p 


[Interview with Katrin Fuchs, member of the SPD 
Presidium and of the Bundestag Defense Committee. by 
Edgar Auth after her return from Moscow, where SPD 
cuperts anc’ screntists acquainted themselves with the 
new Warsaw Pact military doctrine: “SPD Expert Katrin 
Fuchs: The Soviet Army Is Reducing Its Strnking 
Power”. Gate and place not given] 
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[Text] FR: In Muscow you acquainted yourself with the 
restructuring of the military strategy toward “defensive 
sufficiency.” How far have the Soviets already gone in 
turning away from their oid, rather offensive defense 


Strategy? 


Fuchs: We were assured by our interlocutors that 
although to date the military doctrine and strategy of the 
Soviet Union has been defensive, it did, however, have 
strong offensive potentials. This was mainly expressed in 
the mass of combat tanks. While to date the Soviet 
Union has been following the strategy of advancing into 
enemy territory after an attack to devastatingly beat the 
enemy there, it now intends to establish a strong defense, 
which will ensure defense in case of an attack on Warsaw 
Pact states and would not cross the Pact borders. 


[Auth] How much have the Soviets achieved in the 
adjustment to this new strategy? 


[Fuchs] They have already made some progress in train- 
ing. Major General Batenin, who is an adviser at the 
Central Committee, and Colonel General Chervov told 
us that the training of the troops has been radically 
altered since about mid-1987. Defensive tactics are 
increasingly practiced, even down to the divisions. A 
new textbook for officer students has already been drawn 
up. However, the field service regulations will take a bit 
longer because this is a complicated process. For this 
purpose, some troop exercises still have to be made. But 
it is in the works, we were told. 


[Auth] What is happening among the active troops? 


[Fuchs] The more important issue is the practical adjust- 
ment of the troops on site, on which we also asked some 
questions. Some interesting things were the result: For 
the first time it was admitted that there are operational 
maneuver groups. Of the six tank divisions, which are to 
be withdrawn and demobilizied, five belong to the 
operational maneuver groups. The sixth in Hungary does 
not have the features of an operational maneuver group. 
Of these five offensive maneuver groups, two will be 
disbanded in the GDR this year, and another two in the 
GDR in 1990. The offensive maneuver group in the 
CSSR will also be eliminated. Thus, the elements which 
the West has been considering particularly threatening 
will be eliminated. 


[Auth] What will happen with the divisions that remain 
in Eastern Europe? 


[Fuchs] In the tank division the number of tanks will be 
reduced by 20 percent, and Batenin also gave us an 
example of restructuring. To date a tank division has had 
three tank regiments and one motorized rifle regiment. 
Now one tank regiment will be withdrawn and replaced 
by such a rifle regiment, so that in the future every tank 
division will have two motorized rifle regiments and two 
tank regiments. In addition, Batenin said that the lost 
offensive firing power will now be replaced by antitank 
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weapons as long as the disarmament steps are unilateral. 
If disarmament steps are taken on both sides, the Soviets 
would renounce antitank weapons. In total, 5,300 tanks 
will be withdrawn. The six tank divisions, however, 
amount to only 2,000 tanks. The remaining 3,300 will be 
taken from the remaining divisions. In this connection it 
IS interesting that they will not be withdrawn individu- 
ally, so to speak, but that entire units will be disbanded, 
which ts particularly important to us. 


[Auth] Which kinds of tanks will be withdrawn? 


[Fuchs] We were assured that all 5,300 tanks will be T72’s 
and T80's, that is, the most modern ones they have. 


[Auth] How long will the Warsaw Pact need for this 
restructuring” 


[Fuchs] It is to be concluded by 1990. 


[Auth] Western politicians often miss the deeds behind 
the words from Moscow. Were you given any hard facts? 


[Fuchs] Yes, I think the fact that the exact changes of 
these troops, tanks, and combat planes were presented to 
us is evidence of the fact that restructuring is really 
taking place. Another piece of information in this con- 
nection: In the Soviet border defense districts—the Bal- 
tic, the Carpathian, and the Belorussian defense dis- 
tricts—troops are also being restructured. There 
machinegun divisions and artillery divisions are being 
established on the basis of the existing motorized rifle 
divisions. These are divisions with high fire power but 
with low mobility. What I want to say in general is the 
following: The Soviet Union is carrying out real restruc- 
turing in all spheres of its defense. Every expert knows 
that it is an important change if the tank regiments are 
taken out and motorized rifle regiments are used instead. 
Then the str:«ing power that existed before is missing. 
This is the most m.*eresting aspect and it was new even to 
some of the Soviets accompanying us. 


[Auth] What do you think the West has to do as a 
response to the unilateral advance moves of the Warsaw 
Pact to promote the disarmament process? 


[Fuchs] I think that two things are important. First, one 
has to renounce the modernization of tactical nuclear 
weapons in the FRG. Negotiations with the Warsaw Pact 
States on these tactical nuclear weapons should be started 
as soon as possible. This is also a proposal made by the 
Soviet Union. Second, it will be very important and it will 
be in our interest that constructive proposals be made by 
NATO, which contain considerable reductions also on the 
side of NATO, because only then would the prospects for 
bilateral disarmament promise success. We, too, could 
then be freed from a large part of defense burdens. 


[Auth] In which spheres would NATO have to disarm? 
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[Fuchs] I think we have to disarm in troop strength We 
also have to disarm offensive weapon systems and tanks. 
For me, it is very clear that the issue of combat planes 
also has *0 be discussed. In this respect, NATO must 
make more decisive offers in order to negotiate this issue 
at a very early timc. 


Credit Line for USSR Not Fully Used 
AU1502130289 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 15 Feb 89 p 8 


[“ski” report: “Billions of Loans Not Used by Far’’} 


[Text] Moscow—according to information from bank- 
ing circles, only about DM700 million of the DM3- 
billion credit line granted by German institutions last 
October havi: been used by the Soviet Union. According 
to Viktor Pekshev, deputy chairman of the USSR Siate 
Bank, negotiations are currently under way with a num- 
ber of big and medium-sized FRG companies on deliv- 
eries for which further financial means could be used. 


He does not want to exclude that in the short term a 
breakthrough will be reached regarding the full utiliza- 
tion of the credit line. However, this now depends on the 
conditions granted by the German exporters; they should 
“not forget competition,” Pekshev said, referring to the 
fact that other ccuntries—France, Great Britain, and 
Italy—have provided loans amounting to billions. 
According to Pekshev, the credit lines are to be used not 
least to ensure better consumer goods supply to the 
Soviet population and to thus stop inflation relatively 
quickly. 


One of Moscow's main concerns are easing the strict 
regulations of the Coordinating Committee for Multilat- 
eral Export Controls, which restricts the export of “sen- 
sitive” goods to the East. Yuriy Moskovskiy, chief of the 
USSR Foreign Trade Sank [title as published], promises 
more intensive business contacts with the FRG if these 
regulations are eased. 


Bank Opens Representative Office in Moscow 
AU1502130189 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 15 Feb 89 p 15 


[Summary] The Bank fuer Gemeinwirtschaft (BfG) has 
opened an office in Moscow; the BfG is the sixth FRG 
bank to do so. The BfG interests are represented in 
Moscow by Bernhard Mueller, who has been with the 
BfG since 1978 and previously headed the Foreign Trade 
Financing Department. In Moscow the BfG is housed in 
the offices of the Ost-West Handelsbank, a credit insti- 
tution under German law, whose capital is exclusively 
held by Soviet share-holders. 


Thomas Wegscheider, chairman of the BfG board, says: 
“From the business point of view, cooperation with the 
Ost-West Handelsbank is useful to both banks for many 
reasons. We are firmly convinced that our joint activities 
in Moscow will lead to an even better development of 


FEDERAL REPUBLIC OF GERMANY 


our two banks. From the political point of view, the 
founding of a joint representation takes place at a time 
when much 1s being talked about joint ventures betwen 
FRG companies and Soviet institutions. Therefore, cur 
cooperation with the East-West Handelsbank may be a 
guiding signal for others, too.” 


SPD's Discusses Relations With GDR 
AU1602114089 Hamburg DIE WELT in German 
16 Feb 89 p 4 


[Diethart Goos report: “Engho!lm: Steps Toward Good- 
Neighborliness With the GDR™} 


[Text] Schleswig Holstein’s Minister President Bjoern 
Engholm has spoken in favor of a European domestic 
policy that is aimed at the reconciliation of interests 
between East and West. In a government statement to 
the Kiel Diet on his recent visits to Denmark and the 
GDR, the SPD politician yesterday [15 February] called 
for close cooperation between the states bordering on the 
Baltic Sea and said that there are real chances that this 
can be brought about, and that thrs would entail inter- 
esting prospects for economic and cultural relations. 


The report by the Regional Finance Office for the past 
year, which was also submitted yesterday, stresses Schlies- 
wig-Holstein's role as a turntable for tourist and commer- 
cial traffic with Scandinavia and the East European states. 
At the German-Denish border crossing of Kupfermuchie, 
for example, 10.1 million persons crossed the border in 
1988, and in goods traffic, 425,580 trucks were cleared at 
Padborg. For the first time, last year over 4 million 
travelers were registered at the GDR border crossing. It is 
true that the majority of them—over 3 million persons— 
crossed the border in Beriin (an increase of 15.3 percent 
from 1987), but inner-German traffic with over 900,000 
travelers (an increase of 20.6 percent), and international 
traffic to Poland, the Soviet Union, Hungary, and the 
CSSR with almost 175,000 persons—corresponding to an 
increase of 45.2 percent—has also increased considerably. 


In view of this positive development, his northeast 
European vision is not unrealistic, Engholm told the 
Diet. “It 1s a political goal into which we must breathe 
life, step by step and through continued efforts.” 


Steps have recently been taken to achieve good-neigh- 
borly relations with the GDR, Engolm stated. He made 
special mention of the trips to the FRG of over 1.2 
million GDR citizens below retirement age in 1988. 
During his visit to the GDR, Honecker confirmed that 
there would be no change in the GDR’s travel policy, 
that no reductions are planned. The new East Berlin 
travel regulations are to be welcomed as a step toward 
more legal certainty, Engholm pointed out. “However, I 
received letters recently, expressing disappo'ntment at 
the implementation of the new rules. Therefore | want to 
add the following: The stipulations should not lead to 
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fewer tnps than were possible previously. With its travel 
policy, the GDR has ventured an opening. Now 11 should 
not be afraid of its own courage.” 


Opposition leader Heiko Hoffmann (CDU), who also 
held extensive talks with leading officials in East Berlin 
in January. described Kiel’'s inclusion in the local border 
traffic as a positive result of Engholm’s visit to the GDR. 
However, Hoffmann also referred to events that took 
place in Wismar during Engholm’s visit, including 
arrests and police action against persons who want to 
leave the country. It has not become clear from Eng- 
holm’s report whether he addressed these serious events 
in his talks with GDR leaders, Hoffmann stated. 


* FDP Content With Lambsdorff 
362000956 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 Jan 89 p 8 


{Article by Claus Genrich: “FDP Once Again Enjoys 
Strong Party Leadership: Changed Party Leader Count 
Lambsdorff Opted to Take Control”} 


[Text] Bonn, Jan 1989—"“Once Again the FDP [Free 
Democratic Party] enjoys strong party leadership.” This 
1s the unanimous judgement of FDP representatives in 
the Federal Government and in the party leadership. 
There 1s also praise for party chairman Lambsdorff, It 
seems this party of fierce individualists still enjoys firm 
leadership and savors the difference between now and 
the late period of former party chairman Bangemann. 
Some fellow party politicians criticized Bangemann for 
not consulting with the party first when making deci- 
sions. Instead, he would consult the party only after he 
had already come to a decision in deliberations with the 
coalition partners. He then would try to force his deci- 
sion on his party. As a consequence, he sometimes was 
left high and dry by his party and had to beat a hasty 
retreat. Lambsdorff is more careful in that respect. 
Although he seems to call the tune, he includes others in 
the decisionmaking process. His relationship with his 
own party and the stronger partner in the governing 
coalition will be marked by a willingness to compromise. 
Wherever he goes, he encourages readiness for compro- 
muse, thus creating a conciliatory image of his party in 
the mind of the coalition partner. At least, this is his 
intention, but he still has a few things to learn. 


Since the uproar about the planned merger between 
Daimler-Benz and MBB, Lambsdorff has become more 
cautious. He has realized that as party chairman he can 
no longer speak as freely and act as impulsively as when 
he was FDP parliamentary spokesman for economic 
affairs during the past few years. He is now trying to 
think twice before he speaks and to refrain from acting 
rashly. He 1s determined to “put his foot down, when 
necessary,” but not without first weighing his intended 


actions thoroughly 
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For the moment, the count has achieved what he wanted 
the leadership of the party. Now he 1s waiting to see if he 
can become the party's moderator. He has already shown 
ability for this role. Many politicians in the coalition 
were bracing themselves for a big controversy over 
security laws and data protection as well for increased 
in-fighting among leading FDP politicians and the jus- 
tice department. Neither fight materialized and Lambs- 
dorff thinks 1 1s because he was in constant communi- 
cation with all involved, even with CSU Munuster of the 
Intenor Zimmermann. “| have learned a lot about data 
protection,” he says. Experts like Lambsdorff well 
because he 1s seriously interested in their areas of exper- 
tise and 1s willing to listen. Not everybody expected the 
“Count™ to change in such a significant manner 


Lambsdorff and Genscher 


Last October at the party's pre-clection conference in 
Wiesbacien, Lambsdorff said he and Foreign Minister 
Genscher will work together as a team, with Genscher 
representing the FDP at the cabinet level. Since then 
Lambsdorff has taken charge whenever the party needed 
to soldify its views or found it difficult to go along with 
coalition policies. Genscher, on the other hand. takes the 
initiative in security and arms control matters. But even 
there, Lambsdorff takes part as he did shortly before 
Christmas at a coalition discussion. As of now, the FDP 
seems to accept the Lamsdorff/Genscher team and both 
politicians seem to be satisfied with their current 
arrangement. It seems unlikely though, that the count 
will refrain for too long from running the whole show 


Lambsdorff demonstrated his interest in security policy 
at a gathering of the party's national executive commit- 
tee in Berlin. He announced that the FDP 1s suspicious 
of ossified power structures especially when they lack 
democratic legitimacy. “We too feel a fresh wind blow- 
ing through the European house—as Gorbachev likes to 
phrase 1t—and we don't mind, the question 1s, how will 
the keepers of the Eastern wing like 1. We hope. they will 
get accustomed to it.” As long as we are not sure though, 
we “will open up doors and windows in the house of 
Europe to get to know our neighbors beticr, but at the 
same time we will keep separate entrance and exits and 
a safety bolt on the apartment door—just in case. We 
will wait for the day when we won't need it anymore, but 
until then we'll keep it.” 


In accordance with this view, Lambsdorff—quite differ- 
ent from some CDU politicians—opposes a unilateral 
reduction by half of tactical nuclear weapons stationed 
on Western soil. He supports Chancellor Kohl, however, 
in just such a reduction—or an even more substantial 
reduction “in the area of conventional weapon's negoti- 
ations.” FDP parhamentarians think Genscher and 
Lambsdorff have struck a deal in which the foreign 
minister deals with questions relating to the moderniza- 
tion of short-range nuclear weapons and to arms control, 
while the party chairman acts as an advocate of defense 
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and defense necus to strengthen the hand of defense- 
minded FDP politicians. (Compared to the so-~<alied 
“arms reductionists” like Frau Hamm-Bruecher and 
Feldmann in the committe on foreign. security, and 
national policy, defense politicians like Frau Seiler- 
Albring and Hoyer have a tough time because they are 
touted as “arms buildup advocates” and thus must fear 
for their reputation back in their districts and their seats 
in the neat election. Lambsdorff wants to provide some 
balance in thes respect 


Lambsdorff and Frau Adam Schwactzer 


Some politicians have predicted fearfully that Lamsdorff 
will not tolerate discussions among the party leadership 
This turned out to be wrong. He guides discussions along 
and there 1s no evidence of fnction between the chair 
and runner-up Frau Adam Schwactzer. although she was 
somewhat apprehensive at first. Both sides move cau- 
ously. Frau Schwactzer keeps an cye on future issues 
Her voice as first deputy chair carries wesght in matters 
of European, social, and retirement benefits policy. Herr 
Baum, as second deputy chair, takes care of domestic 
policy issues and has been pushed somewhat out of the 
limelight—not unlike representative Hirsch. The third 
deputy chair 1s Herr Gerhardt from the state of Hesse 
He links the government party to the FDP ministers of 
the vanous F-states, meaning those states with FDP 
representation in their parliaments 


Lambsdorff runs the party in the national government in 
similar fashion. He maintains control and addresses 2!) 
issues. Herr Mischnsk, leader of the FDP in the national 
parliament, likes for Lambsdorff to keep the party tightly 
organized. The relationship between the two men is 
relaxed these days. unlike carler, when the different 
temperaments of both men created a certain distance 
Mischnick 1s not planning on leading the party in the 
national government after the 1990 elections, and 
Lambsdorff says, he does not want to succeed Mischnick 
because he sees no advantage in hoarding offices. He also 
iS very busy running the party without the same sor of 
support that his predecessors Genscher and Bangemann 
drew from their muinistenal offices. Lambsdorff will 
retain his post as FDP speaker for economic affairs 
because neither Gatiermann, well versed in financial 
matters, nor the deputy FDP leader in parliament and 
national treasurer. Solms. volunteered to succeed 
Lambsdorff Any newcomer would feel redundant in 
that position with Lambsdorff looking over his shoulder 
Haussmann, minister for economics, 1s trying hard to 
make his stand beside the count. He would like to give 
his office a new, modern look that proyects more strongly 
the FDP’s political trademark of order 


In his dealings with Kohl, Lambsdorff assumes a scif- 
assured, cooperative posture especially when it furthers 
the FDP’s future as a ruling party. Says Lambsdorff in an 
effort to underline the basic equality that carsts between 
him and the chancellor “When Kohl and I talk, we talk 
as two party leaders and not as chancellor and speaker 
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for cconom« affairs” Looking back om history and 
forward into the future. the new party leader formulaics 
hes party's task as follows. “Should the FDP fail to bring 
about a change in the coalition when political conditions 
call for ut, then the party would be betraying its position 
m the three-party system.” He adds though. that such a 
change must not take place “every other year.” Few in 
hes party object to thes kind of hard-nosed pragmatism 
Whenever possibic, the FDP 1s ready to wield its func- 
tion as a coalition builder, and Lambsdorf! sees to 1 that 
such mancuvers take place smoothly. Large party asso- 
cations like the one in Nordrhein-Westphalia have 
already made up by hefty margins for such member 
losses as occurred after the count's clection last October 


* Poll Shows Increased Optimism for 1989 
36200098 a Frankfurt/Main FRANAFURTER 


ALLGEMEINE in German 31 Dec 88 p 2 


{Article by Reu “Increased Optimism in the Federal 
Republic Allensbach Poll Shows Germans Meet the 
New Year With High Hopes”| 


[Text] Frankfurt, 4) Dec—Germans and Austrians alike 
are Starting the new year with increased optimism. When 
asked by the Allensbach Institute for Public Opinion 
whether they are facing the new year with confidence or 
fear, 59 percent sand with confidence, 13 percent with 
fear, and 19 percent seemed equivocal. Another 9 per- 
cent remained undecided The number of optimists 
increased by 2 percentage points compared to last year's 
results. Austria showed an even higher increase IMAS. 
the Institute for Market and Public Affairs Research, 
reported $7 percent of Austrians look confidently into 
the future (S0 percent the previous year), 2! percent 
remain skeptical, | 3 percent seem worned This means. 
that for the first tome. Austrians are as optimistic about 
the future as Germans 


(serman men in particular are starting this new year with 
more optimism than they did the previous year $9 percent 
as compared to $3 percent. German women changed their 
views only shghtly S& percent rather than 60 percent 
Overall, the number of male and female optimists has 
become more even and optimism no longer bears a female 
mark as it did last year © DU) supporters are particularly 
sanguine about the new year (69 percent compared to 
63 percent last year), Supporters of other parties are also 
quite optimistic: 64 percent of FDP voters, 61 percent of 
the Greens, and $2 percent of the Social Democrats are 
grecting the new year with high hopes, although (DU 
fasthfuls seem to be om higher spirits than those of other 


parties 


This optimistic Outlook seems to know no age limits, 
although it 1s somewhat more pronounced among 
the young (16 to 29 years of age) with 67 percent. Those 
60 and over showed the lowest level of confidence (45 
percent). A currous result if one considers that more of 
the older than of the younger generation lean toward the 
CDU and that the CDU 1s the very party that shows the 
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highest level of optimism among its voters. The reason 1s 
that a coalition of moderates officiates in Bonn. Back 
when the SPD ruled together with the FDP, the SPD had 


no shortage of optimists either. 


* Departing EC Commissioner Narjes Interviewed 
36200092b Hamburg DER SPIEGEL in German 
2 Jan 89 pp 34-38 


[Interview with Departing EC Commissioner Karl- 
Heinz Naryes by DER SPIEGEL: “A Consolidation of 
Turf rs Unavoidable”, date and place not given] 


[Text] SPIEGEL: Mr Narjes, as you leave the vice 
presidency of the EC Commission, what dominates as 
you look back: frustration over Europe's snail's pace, or 
gratification over what has been accomplished” 


Naryes: From a histonc viewpoint, the 30 years with 
some interruptions that I spent in Brussels are, without a 
doubt, a success story. There has never been any frustra- 
tion, but [there has been] European anger over missed 
opportunities. 


SPIEGEL: When was the last time” 


Narjes: When the Council of Ministers, for shortsighted 
budget reasons, cut the funds for a $-year research program 
from DM16 million to DM8 million. With a minimum of 
thought one could have realized that the amounts involved 
and the possibilities linked with that program are out of all 


proportion to any kind of budget risks. 


SPIEGEL: Who puts on the brakes the most in the 
Community” 


Naryes: Above all the bureaucracies that stand behind 
the national governments. Because as soon as the sub- 
yects become somewhat more complicated, the ministers 
are increasingly tied by their official obligations and dare 
to deviate only within limits. One must also always see 
the minister as the spokesman for the bureaucratic 
establishment in the wings. 


SPIEGEL: And that instinctively defends itself against 
the loss of its decisionmaking autonomy” 


Naryes: This bureaucratic establishment lives in a natu- 
ral confrontation, in reserve vis-a-vis the Community, 
since it has always seen the EC in Brussels as a rival 
institution which takes powers from it. And what power 
apparatus, which so far had the monopoly of national 
opimon making, enjoys having its authority reduced” 


SPIEGEL: Are the ministers too weak vis-a-vis your 
experts, or don't they even want it any different” 
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Narjyes: There are some countnes where the discipline to 
which the munusters are subjected 1s so strict that they do 
not even indicate in Brussels what they personally would 
rather do. With others, one knows: He can't, although he 
would like to. 


SPIEGEL: How sovereign do the Bonn delegates present 
themselves? 


Naryes: They are certainly not the most mgorous ones. 
There 1s stricter discipline in London and also in part in 
Paris, the individual ministers who come from there to 
the expert councils read their letter out loud and, as a 
rule, strictly observe their instructions. 


SPIEGEL: And a minister who, for the sake of a com- 
promise, deviates from his instructions” 


Narjyes: He must count on sanctions at home. 


SPIEGEL: But that means that the Council of Ministers 
in its present form ts actually not capable of functioning. 


Naryes: We ‘ad imagined it somewhat differently in the 
1950's. The minister—and that 1s how 11 1s stipulated in 
the Rome Treaties—in the Council was to wrestle with 
his colleagues in the Council for upcoming expert solu- 
tions and not just carry out instructions like a high-level 
diplomat. That 1s a degeneration which some day must 
be corrected 


SPIEGEL: Could the creation of the large European 
domestic market by 1992 fail because of this structural 
decisionmaking weakness of the Community’ Now that 
in Many areas it comes to the nitty-gritty, environmental 
norms and taxcs would have to be brought into harmony, 
the original enthusiasm is replaced by noticeable skepti- 
cism and nervousness. In order to avoid a dispute with 
Margaret Thatcher, at the latest EC summit at Rhodes 
the social problems of the domestic market were 
excluded 


Narjes: The Rhodes summit was a lost chance. Noth- 
ing was conclusively decided, everything was simply 


postponed 


SPIEGEL: Wasn't the English head of government again 
the only one to have the courage to say openly what 
others don't dare to say out loud: Yes to free goods 
traffic, but beyond that please no interference from 
Brussels, and definitely no transfer of national sover- 
cignty rights to a European super-government” 


Naryes. Naturally, everyone likes to hide behind some- 
one cise. But what Mrs Thatcher presented in September 
in her “Genghis Khan” speech in Bruges can in no way 
gain a majority. We should not have any illusions: We 
are even worldwide much further along in the loss of 
sovereignty than one wants to realize. What state today 
can still carry on a totally autonomous finance or eco- 
nomic policy” 
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SPIEGEL: That has meanwhile been largely accepted. 
But EC members like the FRG, which are somewhat 
ahead of the others in social and environmental policy, 
are afraid that the domestic market project will lower 
progress to the smallest comrion denominator. 


Narjes: Without a doubt, this domestic market 1s an 
enormous process of change, but for the better. The 
worldwide development, the changes of technology, the 
revolution of communications technology would force us 
to take similar steps of adaptation—but only on the 
national level, and then only as the object of decisions by 
others. Finance people even today speak of the worid as 
a “global village.” It 1s only a question of whetiecr we 
compensate for the resulting losses of national influence 
by jomung as a structured European voice in this world 
concert, or if each individual [state] lets itself be dictated 
to by others on what to do and what not to. 


SPIEGEL: The FRG in particular has bestowed many 
advance laurels on the domestic matact. Are you not 
afraid that the mood will change once it becomes clear 
that social benefits for employees in Europe after 1992 
might be killed off? 


Narjes: Here | can refer to the Uniform European Act: In 
the area of work protection, of safety at the work place 
there will be no cutbacks. The overruled state 1s allowed 
to maintain its quality standard. A lowering of quality 1s 
not planned. Rather, the other member states are to have 
the chance to follow suit. 


SPIEGEL: Does this also hold true of codetermination 
which does not exist in most of the other EC states” 


Naryjes: This problem can be solved on the basis of 
tolerance and mutual respect of national and social 
traditions. And incidentally, an artificial contrast 
between the domestic market and social policy 1s being 
erected. There is nothing more social than a domestic 
market policy which will take 2 to 5 millon unemployed 
off the street. In addition, with the funds from the 
structural fund we have created a Marshall plan for the 
poorer regions of Europe which has already caused a 
mood of new beginning in Spain and Portugal 


SPIEGEL: Even entrepreneurs have meanwhile muted 
their enthusiasm. The keener competition, they say, will 
lead to factory closings and will initially cost jobs. 


Narjes: No doubt about i, 1992 means structural 
change’ There is no guarantee for every job - and there 
would be none without the goals of 1992. In Europe, | 
think, 12 locomotive manufacturers still produce in 


miniscule series. In the long term. probably only three or 
four can survive. So they must merge. The renewal of the 
railroad perhaps occurs in a very different system: 
“Transrapid™ and/or other rapid trains, no longer with 
the classic diesel or electric locomotive. Bul we are now 
creating conditions to make this change much more 
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dynamic and socially more peaceful than would be 
possible under other conditions and lower growth. It 1s 
probably unavoidable that there will be a coasoiidation 
of turf 


SPIEGEL: In the case of environmental protection, the 
EC up to now has always had a braking. not a strmulating 
effect. 


Naryes: If we analyze the reasons for the very wide span 
of attstudes toward environmental! protection in Europe, 
it Shows that the German side has tackled these subjects 
very emotionally. But since emotions can hardly be 
translated into another langvage. this German mood 
remains 1solated. 


SPIEGEL: What 1s emotional in view of the ozone hole, 
in view Of smog in the cities. the danger of reactor 
accidents” 


Narjes: Take the unanimous resolution of the German 
Parliament on dying forests in spring of 1984. At that 
tume, it hit home like a crash of thunder. What 1s going 
on in Germeny,. people asked themselves around here. 
also. At first one beleved in a particularly slick tnck by 
the Germans in order to keep foreign producers away 
from their automobile market, because rationally one 
could not understand what was happening in Germany. 


SPIEGEL: Meanwhile «t should also have become clear 
to the other member states that there cxrst clearcut 
connections between forest damage and air pollution. So 
why 1s it so difficult for the Community” 


Narjes: A success in environmental protection, an agree- 
ment by the Twelve or by a qualified majonty can come 
about only if the justifications for the respective actions 
are plausible and well founded scientifically Emotions can 
seidom be turned into budget funds in the Community 


SPIEGEL: Is « not simply economic interests, particu- 
larly of the French and the British, which prevent 
effective environmental protection on a European level” 


Narjes: No, no - the others aren't exactly suicidal. They 
are only willing to give economic aspects priority as long 
as they are not convinced of the effective damage and the 
provable connections with certain causes 


SPIEGEL: The dumping of toxic waste into the North 
Sea 1s clearcut and recognizably harmful for everyone 
Nevertheless, the EC only takes half-hearted measures - 
the British can continue for the time being. 


Narjes: For 2000 years, England has dumped al! wasic 
water through nvers or beaches directly into the oceans 
and ito the North Sea. To take leave of this practice, 
that wasn't casy for anyone over there. Bul we now 
observe a development in England which slowly sets 
limits for that mentality. Lately, Mrs Thatcher also uses 











FBIS-WEL -89-031 
16 February 1989 


“green™ language. But 1 took 10 years to get there. Only 
after she had a very nasty reception im Norway did she 
understand that there is an air pollution protiem in 
Scandinavia after all, caused by England. 


SPIEGEL: The FRG for decades behaved like a mode! 
student in the European integration process. Will i stay 
that way” 


Naryes: After a decad~ of apprenticeship. the German 
attitude has been pro-European since the end of the 
1950's, carned by the very large masses of the three large 
parties—however, with nuances and deviations 


SPIEGEL. Whech ones” 


Naryes: The Guscard/Schmuidt tandem treated the subject 
of a domestic market as simply marginal. The two 
wanted to advance the Community solely with macroe- 
conomac and currency policy approaches. Truc, that did 


lead to the creation of the European Monetary System at 
the 1978 Bremen summit. But they overlooked the fact 


that any macroeconomic approach can immediately be 
undermined as long as physical borders caisi—borders 
with which national administrations can manipulatc 
trade flows, divide markets, and prevent the optimal use 
of the large continental domestic market 


The reduction of borders is naturally not a politically 

business. That i dry bread. One has to 
discuss forms, fight with customs admunistrations, dis- 
pute with standardization caperis 


SPIEGEL: So where did the big push for the domestic 
market come from” 


Narjes: It became possible after the French government 
under Mitterand in 1982-83 left us course of national, 


socialist cconomuc policy And furthermore, because Hel- 
mut Koh! adopted this subyect and championed » domestic 
market council of its own. Previously, subjects relating to 
the domestic market were treated as vexing fringe topics of 
the councils of foreign ministers who considered it below 
their dignity to talk about customs forms, etc. The third 
precondition was that the dispute over Brotish EC dues in 
Fontamnebicau | 984 was settled for the tome being So the 
domestic market 1s a clear success of the German-French 
tandem in the years after 1984 


SPIEGEL. And one does not have to fear disruptions in 
this equal step” 


Narjes) Nobody can deny thal it was the German con- 
cessions which have now made posible the Uniform Act 
and the agricultural reform as will as the solution of the 
EC financial problems. The English. on the other hand. 
just between 1980 and fiscal year 1989 get back more 
then 13 bilhon ecus from the EC coffer. Just compare 
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this amount to the German contributions to the EC in 
the amount of Dillons which the Federal Government 
declared itself willing [to pay} at the February sumi.st in 
Brussels 


SPIEGEL: The domestic market 1s still far from: comple- 
ton. Yet already mt rceses fears overseas of a “Fortress 
Europe.” 


Naryes: That 1s a tactically and professionally well-made 
campaign of the Japanese and Amencans. They want to 
pul us on the defensive 


SPIEGEL: Don't the many anti-dumping tariffs against 
Japanese clectronics show that these fears are justified” 


Narjes: We observe international obligations. Our for- 
eign trade tariff 1s. as ever, lower than that of Japan or 
the United States. What has changed 1s that our enter- 
prises have become more competitive and that the 
Community can represent European interests with 
greater weight. The probiem of the world cconomy 1s not 
the “Fortress Europe.” but the uncertainty which the 
U.S. Trade Act has created 


SPIEGEL: Were you serous about your proposal to 
demand compensation from the Japanese for them shut- 
ting out European imports for decades” 


Narjyes: Compensation naturally docs not mean moncy 
Rather, we have offered them a very fai deal for the 
normalization of relations. During the same penod im 
which the EC wmported |) millon automotiies—of 
these. 8.5 milhon from Japan alone —the formerly 
extremely protectionist Japanese imported only $ $0000 
cars from the entire world. During a longish transition 
penod we want to have the chance to complete the 
domestic market and vis-a-vis Japan, to let capire. mm 
forseeable periods yet io be agreed upon, the scif-re- 
Straits and quantitative resinctions which carst, for 
cxampie, 1 Italy and France. This teme-limited protec- 
tron would be a kind of compensation for the fact that 
Japan closed its market for decades to our producers of 
small cars 


SPIEGEL: Won't the East bloc statcs a\so have to be 
afraid of a closed-off domestic market’ Some of your 
party fnends in the CDU fear that political and eco- 
nomic integration of the Commur:ty of Twelve will 
deepen the German partition 


Narjes: | see the possibility of German unity only as a 
result of longer evolutionary processes. European inte- 
gration with the abolition of borders 1s by far the most 
constructive approach Whether i concerns free move- 
ment of workers or of enterprises, or the free circulation 
of services—all this, in the course of a more intensive 
development of our relations with the East European 
states, would at onc tome or another also reach the GDR 
In the long term. one will not be able to refuse to East 


Berlin what one grants Budapest. Prague. or Warsaw 
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This step-by-step rapprochement docs not know a 
threshold whereby mistrust could arnse somewhere 


Therefore: The opening of CEMA states to the EC 1s 
sumultancously also a chance for Germany and for 
improved conditions in the GDR 


SPIEGEL. The attractiveness of the EC domestic market 
could act as a magnet on the East bloc and acceicrate the 
reform course there” 


Naryes’ When you talk today to Bulganans, Hungarians. 
Poles, [and] Czechoslovakians. you recogeie the 
decided will of these governments to come as close as 
possible to the domestic market development If our 
structural fund, that 1s to say our Marshall plan opera- 
tion, functions on the direction of Southern Europe. then 
in the inedrum term | can also magne that the states of 
the East bloc will ask And what about us’ Can we not 
also get the benefit of such a structural support im one 
form or another” 


SPIEGEL: The suction effect of the domesix market 1 
© great that Norway and Austria are discussing porning 
the EC. Turkey has already submitted its application 
But would another enlargement not denaturalize the 
Community” 


Narjes: That danger cxrsts. But st does not always have to 
be full membership There os also the possibility of 
extensive association 


SPIEGEL That 1s not cnough for Turkey 


Narjes The Turkish wish for membership confronts the 
Community eith a difficult probiem If the demographic 
development continucs as it has so far. in WO) years there 
will be twoce as many Turks as Crermans or Frenchmen 
Then we have to face the question whether we can 
handic over 100 milhon Mostems as participants im a 


European integration process 
SPIEGEL. And what is the answer” 


Naryes: It varies according to the member state. The time 
factor can contribute to the clarification of these prob- 
lems. | cowld wmagine that Turkey. if it continues to 

for 20 more years on the road taken by Prime 
Minister Oeczal. will be pudged differently by Europeans 
than it 1s today 


SPIEGEL. By comparison, Austria's joing could be 
casily managed—cven if the implementation of political 
umon would be hindered by accepting a state obligated 
to [mas ‘ain) neutrality 


Narjes:) The European (non must not be al someone's 
disposal. The Community must not be willing to waive 
the ultemate goal of a politecal wnron in order to do a 
favor to a membership candidate If a candidate for 
membership cannot adopt thes goal as its own, then i 
must draw the necessary conclusions 
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SPIEGEL: Under the informal rules of procedure. the 
Federal Government would actually have had the right 
to propose a German president of the commussion for 
the next years. Martun Bangemann already had had 
hopes. But now Frenchman Jacques Delors leads the 
commission 


Narnjes: Jacques Delors 1s an outstanding president. that 
is undeniable. From the very first day. he took office 
with the mtention of leaving at icast as many marks in 
the history of the Community as Walter Halistcin 


SPIEGEL. Has he succeeded m that’ 


Nares Yes. If we—particularly from 1985 to the 
preseni—have again gained dynamism. if Europe 1s 
again driving om fourth gear. then that 1s also duc to his 
personality and hes imutiatives 


SPIEGEL. Se Delors us to be preferred to a German’ 


Narjes) Naturally, a German pressdent would also be 
welcome. Only. he also has to be someone who. im the 
opimon of all member states. can fully carry out the high 
demands of that office Such a person cannot be sciected 
only from within the function of certain national polits- 
cal constellations. That 1s a task that only a few can fill in 
every member state 


SPIEGEL. What would your seal German candidate 
look lke” 


Naryes Newther the brillant academician nor the polits- 
cally proven economist suffices. It must be an outstand- 
ing person who gives all governments involved the 
feeling that Europe—and thus their own interest—1s in 
good hands with that man 


SPIEGEL. Evidently, precisely these critera did not 
speak in favor of Bangemann this time 


Naryes The determining factor was probably the 
thought Don't change a winning tcam If Mr Bange- 
mann stays here for 4 years or longer, he naturally has 
the chance to qualify himself with the governments as a 
potential successor to Delors 


SPIEGEL. Mr Naryes, we thank you for thes interview 


* VW To Alter Cost Structure for Future 
3620009 2a Munich SUEDDEUTSCHE ZEITUNG in 
German 17/18 Dec 88 p 4 

[Article by Helmut Marer-Mannhart “Volkswagen 
Drives Behind the Competition” | 


[Text] The automotile boom in the FRG has so far 
lasted 6 years. During that time, production and sales 
rushed from one peak to another Even if the year now 
ending does not produce optimum results, 1 does not 
alter the fact that this sector 1s still mowing mm heady 
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altstudes, thal in many cases special shifts have to be 
worked in order to sativfy the rush of buyers, partscularly 
for the great number of new models introduced on the 
market this year 


But the longer this automobile rally lasts. the more the 
Question arises as to the end and what comes after This 
year, German manufacturers largely succeeded im bal- 
ancing the slightly recessive domestic sales to a large 
degree by increased delivernes. primarily to reighboring 
European countnes. But the situation could change as 
carly as next year if, according to prognostications, there 
1s 2 general business downturn. That will make evident 
wh A had been concealed by the unusual business devel- 
opment of the past years Worldwide, as well as in 
Europe. there are sagnificant surplus capacities which 
will have to lead to a competition of displacement 


Many manuiacturers inside and outside the borders have 
made provision for that case Fiat in Italy, for mstance, 
made good use of the favor of the hour Afiter hard 
conflicts with the labor unrons, Fiat chicf Romiti suc- 
ceeded in making the automobile production, which was 
close to ruin, into a highly profitable business part within 
the entire corporation. In the FRG. the two top brands. 
Daimmier-Benz and BMW. have amassed thick padding 
during a time of almost mmtoxicating carnings. But the 


mass-produccrs Opel and Ford also achieved nice prof- 
its, thanks to efficent cost management 


One enterprise, however, largely still has to face that 
lesson: Volkswagen AG on Wolfsburg. Number One in 
Europe. A few key data slustraic the weakness of this 
giart who this year for the first time im its history will 
produce more than 2.8 million cars worldwude. With a 
turnover of DMS9 billhon, an after-tax profit of an 
estimated DM640 million will be left. That corresponds 
to a profit-sales ratio of barely |.2 percent, only about 
one-third of what 1s considered a normal value im the 
sector. The reason: a cost corset which does not permit 
accumulating during good years that layer of fat which 
helps span ican years. The causes for this situation, 
critical under future competitive aspects, in part go back 
to carler decades to a tome when Volkswagen was still 
predominantly owned by public authoritees Al that 
tome, the strong labor union influence in the company 
achieved the departure of VW Wolfsburg from the 
collective wage association, and since then [VW] has 
concluded special collective wage agreements with 1G 
Metall [Metalworkers (nson| Compared to the compe- 
tition, thes not only resulted im a 6 percent higher wage 
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cost level, but also considerably shoricr working hours 
and a grcat number of social benefits. As a consequence, 
VW must capend DMS} for | working hour, while Upel 
and Ford pay DM4? and DM45. respectively, and Fiat 
can calculate the cost of | hour as DM WO) 


The board of directors 1s now about to correct all that. In 
laborious acgotiations with the works council must 
wrest from the staff those compromises without which 
the carstence of the entire enterprise might be endan- 
gered om the long term. Al present a new working hour 
arrangement 1s being negotiated which would enable the 
enterprise to produce more ficaibly The second esser.‘ial 
yornt os lowermg the vertical range of manufacture. So 
far, VW «self burlds about 45 percent of the entire 
2utomobiic, in 3 years i 1s to be only about 40 percent 
Costs can be reduced by giving production of parts to 
independent firms 


Of course, all that also costs jobs, even if some new ones 
might be created somewhere cise. In the current year, 
VW let go 10,000 employees worldwide, 5,000 of them 
in the FRG. The employees side meanwhile has become 
highly sensitized to this question That could also be seen 
by the dust that was ransed by an alleged statement by 
persoane! chief Martin Posth, according to which | 4,000 
additronal jobs are to be climinated over the next 3 
years. This figure was quickly denied by the company 
itself, But the target number that 1s being cyed 1s prob- 
ably not far off if there 1s to be a lasting smprovement in 
the cost structure 


That 1s compellingly necessary. also in the interest of the 
employees It will depend largely on ther willingness to 
cooperate whether. in a few years, all the models can still 
be produced in the FRG which today roll off the assem- 
bly line on Wolfsburg and Emden. The first to be hit is 
probably the small car. Polo. The company management 
has promused that it will be produced im German facto- 
nes untsl 1992 After that, however, it might emigrate to 
Spain to the SEAT subsidiary, if there no longer exists 
the basis here for economical manufacture 


The FRG will contenuc to be a production location for 
automobiles, despite high personne! costs and other 
burdens. But there are fringe areas. particularly im the 
lower price range. which will have to be produced 
elsewhere in order to remain competitive. After its cost 
structure has been reorganized, Volkswagen. also, will 
continuc to be represented here with many jobs. The 
employees themselves will decide in the coming years 
how many there will be ultimately 
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Defense Cooperation Pact Signed With France 
LDI$02112589 Lishon Domestic Service im Portuguese 
0000 GMT 15 Feb 8&9 


[Text] Portugal and France have signed a cooperation 
agreement in the defense sector, Carlos Brito has the 
details. 


[Brito] The agreement provides for the French Armed 
Forces to use the Flores Island base in the Azores Portugal 
will receive French mulstary equipment im cxuchange The 
protocol was signed by Portuguese Defense Minister 
Eurco de Melo and the French charge d'affaires in place of 
the French minister [word indistinct} 


For Eunco de Melo, this agreement 1s proof that rela- 
tions between Portugal and France are developing favor. 
ably. For the French leader, the agreement 1s a new boost 
to cooperation between the two countnes 


* Spain Takes Lead on Relations With Angola 
35420045b Lishon O DIABO it: Portuguese 
10 Jan 89 p 27 


[Text] EL PAIS for 30 December 1988 gave them front. 
page honors with a four-<colwinn spread (out of the news- 
paper's five<column width) [here was a photograph show- 
ing a heutenant colonel, a major, and a captain of the 
Spanish Army with Army Chief of Staff General Miguc! 
Inuguez and Minister of Defense Narcrs Serra 


Why the big display” What had those soldiers donc, or 
what were they gorng to do’ Had they distinguished 
themselves in the fight against the ETA [Basque Father. 
land and Liberty Group!’ Had they received some 
special decoration” 


Spanish ( oanection 


The three solders were Licutenant Colone! Jose Rodrn- 

Rodngucz, 47. who has four children, speaks 
Rath and Pestananee, ond cttented staff courses in 
Great Britain and the United States. Major Segura 


They are part of the team of seven Spanish officers who. 
as members of a mussion consisting of 70 military and 20 
civihans, will be on charge of overseeing compliance by 
Cuba and the MPLA [Popular Movement for the Liber. 
ation of Angola] with the New York Accords on the 
Cuban withdrawal from Angola. first to the | Sth and 

then from the entire country Rodn- 
guez Rodngucz himscif explained that he had been 
mvited by the Army chief of staff to head the Spanish 


The head of the Spanish military missson concluded by 
are thrilled by the idea that we are going to 
put down the Spanish flag where it deserves to be ~ 
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That stand by Madrnd om an arca traditionally foresgn to 
(200 men and 10 amcraft will go to Namitua as “bluc 
heimet” forces) and the interest taken by Spanish diplo- 
mats on bringing 1 to pass must be seen in the light of 
Portugal's faslure, which was duc to is rejection by the 
MPLA [Popular Movement for the Liberation of 
Angola}. Also on the light of Madnd’s recent successes m 
Brussels, where ot has taken control of the EEC's Coop- 
eration Office. and in the light of its generous donations 
to Angola and Mozambique Not to mention our subser- 
vience im the maticr of transportation and the gradual 
takeover of positions in the Portuguese cconomy 


Besides demonstrating that the policy of certain sectors 
of the Portuguese Government with regard to the Marn- 
St government of Angola 1s paying no dividends what- 
cver—when i comes to a political payback, there 1s 
nothing for us—Spain's position shows that there 1s 
important cnvclopment of the bases of national indepen- 
dence: an mdirect, long-term strategy that 1s not being 
adequately countered in Lisbon, which 1s sticking to its 
policy of “nothing ~ 


That policy should, once agarn—and there i not much 
time lefi—be reconsidered 


* Shipyards Repair Three Iranian Ships 
384.20044d Lishon DIARIO DE NOTICIAS in 
Portuguese 12 Jan 89 p 21 


[ Text} Iran has entrusted the repar’ ot three onl tankers to 
Lisnave (Lisbon Shipyard) and setenave (Setubal Ship- 
yard) The total value of the repairs comes to around $3 
millon (about 447.000 contos), according to sources 
close to the Iraman Embassy om Lisbon 


A Lesnave official sasd that hes firm would begin repair- 
ing a second Iraman or tanker within a week and that i 
had delivered the first one a few days ago. The repair 
work on the first tanker 1s estemated at $500,000 (about 
74.500 contos) 


Setenave cxpects to deliwer the tanker Kahark IV, of 
284,000 gross register tons (GRT), to Iran this month 
That ship 1s undergoing a general overhaul at a cost of 
about $2 million (298,000 contos), according to a source 
at the firm 


The first Iraman ship to be received at Lisnave—the 
280,000-GRT Sirkhoo—entered the shipyard at Mar- 
gucira at the end of 1988 for a general overhaul of its 
engines and treatment of its sides 


According to sources close to the Iranian Embassy im 
Lisbon. those repairs totaled close to $1.5 milhon 
(233.500 contos) 


The second tanker. the Disoton (225,000 GRT), 1s being 
cleaned and will enter Lisnave within a week for main- 
tenance work that should take } weeks 
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First Work Since Revolution 


The three oi tankers. two for Lisnave and one for 
Setenave, are the first which Iran has ordered repaired 
since the Islamic Revolution began |0 years ago. t was 
emphasized by the same Lisnave official 


The same source recalled that during the reign of the late 
Shah Reza Pahiev:, Iran had been one of the Portuguese 
shipyards best customers 


The Islamec Revolution. headed by Ayatollah Ruhollah 
1, deposed the shah of Persia on | February 
1979 


* Finnish Firm Obtains Oil Exploration Contract 
35420044) Lishon O JOR NAL in Portuguese 
13 Jan 89 p HE 


[Artecle by Carlos Vieira, first paragraph 1s O JORNAL 
introduction] 


[Text] For the second teme, Portugal 1s witnessing an 
attempt to discover petr=:. um on the northern coasi. but 
the semularitees between the Viana do Casiclo basin and 
the Canadian coast may mean that cxplonation is 
unfeasible. 


Portuguese “petroleum” 1s continuing to attract the big 
imiernational o:! companies. For the second time. oil 
companies have expressed an interest in exploring for 
and exploiting petroleum on the Viana do Castelo coast 
Now it 1s the Neste Company of Finland and Hunt of the 
United States that will head an exploration consortium 
for 3 years under the terms of an agreement signed with 
the Portuguese state. 


Back before 1985. another consortium headed by Salen 
and Salenia, two Swedish firms. surveyed the region for 
3 years. Pectem, a Shell subsidiary that joined the 
consortium only 3 months before its license cxpired. 
discovered a few indications of oi. But had only 3 
months im which to work, and the results were not 
conclusive. The contract was not renewed. and cxplora- 


tion stopped. 


Later, on 1986, « was the Neste Company's turn to 
conduct a sersmuic survey im the area, and a borchole 
called Lula-! was even dnilied. No conclusions were 
reached until last year, however, and the result was the 
signing of a new 3-year contract to explore the area. The 
Neste Company, in partnership with the Hunt Oil Com- 
pany. has a $0-percent interest in that consortium, which 
may be extended for an additional 3 years. The Finnish 
State-owned firm, which has been im existence for 40 
years, 1s now that country's largest firm and the largest 
refiner in Scandinavia. The firm, which « one of the six 
largest petrochemical companies on the continent. ranks 


8ist among European companies, according to THE 
EUROPEAN 
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That tremendous background 1s not too much if onc 
considers the gigantic investments needed for an under- 
taking of thes kend. Generally speaking. cach offshore 
well drilled costs from $8 million to $10 millon (about 
1.5 milhon contos). If 1 turns out that petroicum carsts 
in sufficrent quantity to make exploitation worthwhile. 
the imvestment in a ficid of thes kind mses to $400 
million or $500 millon. If petroleum 1s discovered in the 
region. Portugal will receive 12.5 percent of all the 
petroleum extracted and a share of the profits from 
production, mm additson to an ince me of from 1.000 to 
40,000 escudos for cach square kilometer utilized. 
whether petroleum cxrsts or not 


Dangerous Similanty 


But what has led foremgn technicians to believe that 
petroleum cxsts on the Viana do Casiclo coast” The 
main reason 1s that regron’s similarity with the Hiber- 
man coast in Canada. which has an abundance of petro- 
leum. The common orgin of the sediments in b th areas 
dates back to the Jurassic period. when the five conti- 
nents still formed a single mass and the Iberian Penin- 
sula was connected to northern Canada. That fact has led 
technicians to belreve om the carstence of a petroleum 
basin in the area. so much so. in fact. that exploration of 
the same kind 1s being carned out on the Galician coast 


mn Spain 


But while the somilarity may be favorable from the 
standpoint of the possible casstence of petroleum im 
Portugal. the results may be frustrating if other similar- 
tees with the Hibernian petroliferous region are con- 
firmed. It happens that development of the Canadian 
field following the discovery of petroleum there turned 
out to be extremely capensive to carry out. The Cana- 
dian Government was willing to grant $850 million in 
subsidies for production. For an investment of that size 
to pay off. that petroleum would have to sell on the 
market for $20 a barrel, and this made its extraction 
economically unfeasible. Reserves of that type are being 
kept for the future, when the scarcity of “black gold” will 
cause prices to mse 


But it 1s still too carly to talk about petroleum on the 
Viana do Castelo coast. For the time being, the firms will 
devote themselves to conducting sersmic surveys, a tech- 
migue that reveals the geological characteristics of the 
subsoil through the use of shock waves. Seismic surveys 
serve only to indicate where boreholes might be drilled. 
they do not guarantee that petroleum cxrsts in the area 
indicated. Technicians are going to pursue exploration 
from the point reached by Pectem at the end of 1985 and 
by the Neste Company im 1986. They will continue the 
same seismic line that resulted from those tests and 
produce others. As a result, it 1s hoped that the first 
borcholes will be drilled next year. 


Other Fields 


But the hope that petroleum exists in Portugal 1s not 
lumuted to the Viana do Castelo coast. Portugal has a base 
of sedimentary rock covering 60,000 square kilometers. 
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and other arcas are arousing the interest of of the 
petroleum companies. Onc crampic os im the Lisbon 
region between Torres Vedras and Alconaca, for which 
an exploration contract was signed on 6 September of 
last year with a consortium of four independent compa- 
mics: two Brush, one Canadian, and one Dutch 


Those four small firms formed a consortium s they 
could handic the investment msks, and they now have 
until September of thes year to drill thei first borcholc 


The region to be explored covers 935 square kilometers, 
and there have been several oi shows im the past, 
specifically um the Campelos well. It us belreved that the 
entire stretch of coast below Figucira da Foz 1s a very 
promising arca. So far. a0 reservoirs of petroleum or 
natural gas have ever been found in Portugal 


* Future Silva-Soares Relations Analyzed 
35420046b Lishon EXPRESSO in Portuguese 
7 Jan 89 p I8-R 


[Article by Teresa de Sousa] 


[Text] Is cohabitation going to end” As thes year of 1989 
begins, everyone 1s saying that at last the institutronal 
peace between the president and the prime minister may 
be coming to an end. It could be said that thes 1s merely 
a matter of analysts turning desires into reality wn thei 
restiess minds. Or at could also be sand that such a 
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When he brings up the mghts of the opposition, the 
reason 1s that he 1s prepared to defend those nghts 


On the other hand, Soares can certify, as he begins hes third 
year as president, that he has not obstructed the legislative 
measures demanded by the PSD [Social Democratic Party} 
government as ~~ b- to the country’s progress 
and modernization. all the so-called structural 


reforms have been carned out and duly promu'gated Now 
the government's principal measures will be different in 
character they must have a purpose and will correspond to 
a phase which will no longer be that of creating the smple 
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and controversial begal instruments thal the political Right 
has been demanding for years The president will be able to 
take a more critecal stance with respect to results and the 
functioning of relateonms between socecty and the static 
without bering accused of obstructionim by the govern- 
ment 


The foresecable difficulties of cohabitation will also 
depend on how well the opposition rs able to assert itself 
in the face of the government A partisan opposition that 
1s weakened, scattered, and wummersed im its Own crises 
will certainly have the cflect of causing the discontent 
provoked by the < avaco Silva government to polanze 
around the Office of the Pressdent. In a word, if Cavaco 
Silva does not quackly find a nval of hes own stature, the 
only public figure who cquals him im popularity and 
prestige will gradually become the center of opposition 
to his government 


From both organs of sovereignty, however, the official 
message Continucs to be the same Assurances are given 
at Belem Palace that Soares will not antagonize Cavaco 
And Sao Bento Palace 1s sticking to its same tactic, which 
consists of not “understanding” the president's crits- 
crsms and of mammtaining toward the president a public 
attistude of respect and gratitude. In shor, no one seems 
disposed to begin hostilities (yet) 


However, when a politician as skillful as Soares suddenly 
boasts publicly of hes desire not to run agam, there are 
also those who mmterpret that as sending the following 
coded message to Cavaco Silva of os certamly not a 
desire to obtain the PSD's support for reelection that will 
tee the president's hands as he oversees the functioning 
of democracy and the country 


* PCP’s Internal Situation: Changes, Conflicts 


* Personal ( onflicts 
$84.00466 Lishon O JORNAL in Portucuew 
13-19 Jan 89 p 10 


[Text] Those Portuguese Communnst Party [PCP] lead- 
ers who were demoted in December have gotten over 
their initial surprise and. following a few reactions more 
spontancous in nature, are now trying to influence the 
redistnbution of tasks within the new leadership 


Although it was a rearguard action, Octavio Pato, Carnos 
Costa, and thew supporters managed to prevent the Cen- 
tral Committee [CC] from reaching final decisions at its 
meeting of 20 December concerning the responsibilities of 
the vanous organizations and the assignment of tasks 


On the other hand, the critics are adopting a defensive 
attitude against a background of militant discourage- 
ment that 1s emptyrng the work centers. As a resull, a 
will be up to the mew leadership to take the initiative m 
defining its relatronship with the critics through the 
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Stand it takes on Barros Moura in the European clections 
im June and on Vital Moreira’s bid for reelection to the 
Conststutonal Court (his current term capires thes com- 


ing 6 April) 


As reported in O JORNAL. Carlos Costa and Octavio 
Pato were surprised by Alvaro Cunhal’s decison to 
exclude them from the Political Commutiee. They only 
found out about at the CC mecting that was held 


following the congress. 
Carles Costa Verses Lais Se 


Carlos Costa's initial reaction was a rather hot-tempered 
one, especially as regards Luss Sa and Carlos Carvathas, 
whose work he had supervised for several years im the 
local government section and who had not defended him 
during the CC meeting Carlos Costa's attstude was 
reportedly reinforced by the fact that although he should 
have known im advance that those two leaders were going 
to be promoted, they did not tell him about m even 
though their offices are separated from his by nothing 
but a plastic door 


Carlos Costa called Luss Sa and Carlos Carvalhas into 
his office and demanded an explanation According to 
what we have learned, the argument with Luis Sa was 
especially heated (even though. or precisely becaus. 
there are family tees between the two and «t was Carlos 
Costa who had dissuaded Luis Sa from continuing to 
support the secret ballot in votes by the CC. thus opening 
the door to the latter's meteonc nse) 


For hes part, Octavio Pato 1s trying to keep hes influence 
m the Lisbon Regronal Organization, which now 
headed by Jose Casanova One issue Causing uncasiness 
18 the probable addition to the Lisbon local committee of 
Andres, a former official at Amadora whose character 
raises doubts in some members’ minds 


However, Octavio Pato represented the PCP at the 
ceremonies commemorating the With anniversary of the 
victory of the Cuban Revolution, and this confirms his 
image of alignment with those sectors most resolutely 
opposed to the changes initiated by Gorbachev For that 
matter—and in what reflects an almost identical situa- 
thon—D DIARIO reported on 31 December that it was 
Ligachev, who has also been demoted im terms of the 
party. who presided over the ceremonies held in Moscow 
to commemorate Fide! Castro's victory 


* Youth | Delayed 
25420046¢ Lishon O JORNAL in Portuguese 
13-19 Jan 89 p 10 


[Article by AS.LJ 


[Excerpts] The text of the magazine POLITIKA’. pub 
leshed by Portuguese Communist Youth [JCP] under the 
editorship of Nuno Ramos de Almeida. has now been 
sitting at PCP headquarters on Sociro Pereira Gomes 
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Street for several months wasting for authonzation to go 
to press. Issue No 3 of that magazine should have come 
out om October, but according to what O JORNAL has 
learned. the inclusson of an article on the Soviet Unson 
with references to Stalin 1s causing jitters om the party 
leadership. and that may cxplain the delay in pubirshing 
the magazine 


The holding back of CADERNOS POLITIKA! [name 
vanation as published] comcides with statements by a 
member of the PCP icadership that the magazine 
imiudes “a large clement of critecrsm with respect to the 
party ~ Probably not unrelated to all thes are the stands 
taken by Nuno Ramos de Almeida, the editor of POLI- 
TIKA', who, after being clected delegate to the | 2th 
congress over the party's official candidate, abstained 
from voteng at the Crystal Palace on several occasions. 


POLITIKA', which has surprised people with rts boid 
graphics and its courage im discussing certain subjects 
that are not at all orthodor—cxrampiles being advertising 
and fashrons—has constituted a departure from the 
usual dullness of publications by party organizations. In 
its second suc. published last July. the magazine 
expressed “the need to take critical responsibility for our 
(um boldface in the ongnal) errors and shortcomings” 
and “the fight against opportunism and mghtist devia- 
tion ~ [passage omitted] 


But with the JCP Congress only } months away—it 1s 
scheduled for 15 and 16 Apni—tensicn 1s rising within 
the organization. The replacement of Deputy Rogerio 
Moreira with JCP leader Antonio Filipe has not mm fact 
taken place, and this has caused great confusion in the 
parliamentary group. since Moreira |cft the Assembly of 
the Republic before the start of the new legislative 
session and Filipe has not yet taken hes seat 


Moreover, the replacement of JCP Deputies Rogerio 
Moreira and Alvaro Amaro with Antonio Filipe and 
Paula Coctho. two party officials, 1s substantially chang- 
ing Communist Youth's composition in the parliamen- 
tary group. since Moreira and Amaro held positions 
close to those of the so-~<alled critical deputies, while 
Filipe and Coelho are recognized as being of good 
orthodos caliber. Meanwhile, young Carlos Rabacal, 4. 
has just been elected the JC P's representative on the 
National Youth Council after being promoted to the 
Central Committee at the congress in Porto 


* PS’ Sampaio oa Relations With Other Parties 
35420045a Lishon DIARIO DE NOTICIAS in 
Portuguese 13 Jan 89 pp 2. 4 


[Interview with Jorge Sampaio. new secretary general of 
the Socialest Party. by J. Fragoso Mendes and Armando 
Rafacl. date and place not given, first paragraph is 
DIARIO DE NOTICIAS introduction] 


{Excerpts} Jorge Sampano is to be elected secretary 
general of the PS [Socialist Party} on Sunday. In thes 
imterview with DIARIO DE NOTICIAS. he says that the 
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party he wall lead needs to asser: sisclf as the bead of an 
alternative to the PSD’s [Social Demociatic Party] “con- 
servative bloc.~ He says that with is active partecipation 
m the clection of Mano Soares, uc PS “settled the 
vicissitudes” of '965 with iespect to rts first leader. He 
ap py ty by tg et 


Jorge Sampaio 1 don't think there is an “orphan 
complies.” to tell you the truth. 

DIARIO DE NOTICIAS: Perhaps an “absence 
complex” 


Jorge Samparo: | don't think that, either, There are 
things that are important and crucial in the history of the 
PS. First, Mario Soares’ leadership, and after that, the 
party's active and decisive participation in the presiden- 
tial electron, which, let us state here, settled the vicrss:- 
tudes of 1985. then, until ust recently, there was the 
Vitor Constancio penod, with all the problems which 


capressson. He 1s part of the PS’ “heritage.” But we must 
move ahead with new tasks [passage omitted] 


PS as Leader of Alternative Bloc 


DIARIO DE NOTICIAS: What umage can the voters and 
public oprmion cxipect from the PS after your clectior as 
its leader” 


Jorge Samparo: | feel that the PS needs to be a party 
which will cxapress all the discontent existing in Portu- 
guese society —one which will adopt causes and assume a 
leading role with respect to everything that needs to be 
expressed politically 


In addition, Portugal needs to find a bloc that 1s an 
alternative to the conservative bloc—an alternative 
headed by the PS as a party capable of proposng 
differentiated plans. and 
solutions [passage omitted] 


differentiated 
differentiated speci 
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DIARIO DE NC TICIAS. You sand that the PS needs to 


“open up to Portuguese socicty.” Do you feel that « has 
not been open so far’ 


Jorge Sampaso: Since the PS is im the opposition, «ts 
obvious that ts means of attack are lymited by the force 
of exssteng corcum-=-ances. The PS must turn to society in 
a much more effective and direct manner than has been 
the case until now so that « can be the great polrtical 
mierpreter not only of the discontent but also of the 
disillussonment of those prepared to gamble on an alter- 
mative to the conservative bloc [passage omitted] 


Counting on Joime Gama 


DIARIO DE NOTICIAS: What relationship do you 
intend to establish with Jaume Gama, your opponent in 
the race for the leadership” 


Jorge Sampaso: The best possible: My relatronship with 
Jaume Gama has always been cxcelient, and | tee! that ot 
will continue to be perfect, regardless of the position 
cach of us comes to occupy im the PS. 


DIARIO DE NOTICIAS: Do you think 1 15 possible to 
reach an agreemeni of the kind that Jaume Gama cstab- 
lsshed with Vitor Constanciw” 


Jorge Sampaio: | think «t will be possible with Jaume 
Gama to find a way to count on his valuable coniribu- 
tron if | am elected secretary general. | will not enumer- 
ate here the various possibilities which that implies. But 
when | say that | advocate a cohesive leadership, | am 
thereby giving an indication. Moreover, when | say that 
the party should be cohesive and effective anc that all 
Socsalssts are needed, | am also saying that everyone's 
contribution 1s necessary Although it does not depend 
entirely on me, | am convinced that we will find a way of 


working together [passage omitted] 
Vitor Constancio: Long- Time Friend 


DIARIO DE NOTICIAS: And what will be your rela- 
tionship with your predecessor’ 


Jorge Sampaio: The best possible. | have the greatest 
admuration and liking for Vitor Constanciwo. We are 


long-time frends [passage omitted] 


Agreement With PSD not ap for Discussion 


DIAR® DE NOTICIAS: Concerning constitutional 
revision, will the PS honor the agreement signed with the 
PSD” 


Jonge Samparo: Undoubtedly. Every organ of the PS 
approved of that agreement. It was approved by the 
Politecal Commuttee and the parhamentary grcup and 
ratified by the National Commutice. The agreement is 
not up for discussion at the moment. The thing that 1s at 
weuc m the Assembly of the Republic—specifically 
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within the Revision Committee—is the ability to win the 
support of two-thirds of the representatives in Parlia- 
ment for some proposals. It should be noted that many 
articles are included under the 14 points in the agree- 
ment but that many others remain to be decided. That is 
what is being discussed at the moment. 


DIARIO DE NOTICIAS: In that connection, do you 
think the agreement may be expanded? 


Jorge Sampaio: No. What will certainly happen is thai 
proposals by the PSD, the PS, and even the PRD 
[Democratic Renewal Party], the CDS [Social Demo- 
cratic Center Party], or the PCP [Portuguese Communist 
Party] will be made all around the agreement and that, in 
specific cases, they will merit our approval. 


DIARIO DE NOTICIAS: But the PS has already 
announced that it will not vote for proposals by the PSD 
that are not covered in the agreement on revision. 


Jorge Sampaio: That is not accurate. What the PS is not 
going to do is vote for any proposal without knowing the 
general implications of the framework of revision. | am 
not saying that everything is to be rejected. What I am 
Saying is that in matters not covered by the agreement, 
nothing is going to be done without the support of the 
PS. Otherwise, we will keep the text we have. 


DIARIO DE NOTICIAS: So do you feel that the agree- 
ment between the PS and the PSD is a good one? 


Jorge Sampaio: | feel that in view of the PS’ initial plan 
and what it meant from the standpoint of progress in the 
party and the confronting of a number of problems 
regarding modernity in Portugal, the agreement was a 
favorable development. So far, the results seem favor- 
able to me. I am not unbelieving as to the final results. 
On the contrary, | feel that we will find a reasonable 
platform for all Portuguese. Moreover, this will make it 
possible to stop the constant references to the Constitu- 
tion either as an alibi or as an instrument of division. 
From now on, the big issue in Portugal will no longer be 
constitutional; it will be one of development, deeper 
democracy, and equal opportunity. [passage omitted] 


PS Needs To Assert Itself 


DIARIO DE NOTICIAS: Apart from the revision, what 
type of relations will the PS seek to establish with the 
other parties? 


Jorge Sampaio: Relations with the other parties will 
certainly be the normal relations which the PS has been 
developing to date and, specifically, over the past 15 
months. There will be no change in that area. But the 
camps are clearly identified. The PS is a party in oppo- 
sition to the PSD and the government, and that is what 
has to be asserted with every day that passes. We are not 
the opposition for the sake of obstruction; we are the 
opposition for the sake of opposition. The PS is a party 
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which needs to assert itself and which needs to play a 
leading role. Because of that, the PS is a party in open 
dialogue with society. The PS must address itself to ihe 
voters. To those who voted for the PCP, the PRD, or the 
PSD and who now recognize that the PS is the best 
answer to their yearnings. 


DIARIO DE NOTICIAS: Will the PS assert itself in 
company with the PRD and the PCP or at the expense of 
those parties? 


Jorge Sampaio: I have the greatest respect for all the 
parties. What I want to emphasize is that the effective- 
ness of an alternative to the PSD’s government bloc 
necessarily requires a solution headed by the PS. That is 
the alternative which must be built. And the question 
that must be put to the PRD's voters and the Communist 
voters is simple: is it worthwhile to continue in this way, 
or is it worthwhile to try to develop a feasible alternative 
to the conservative bloc? The latter is the response that 
we must try to justify. 


No one will ever hear me say that it is necessary to 
sacrifice party A or party B. There are responsibilities 
involved in the answers, and they must be accepted. 
[passage omitted] 


* Prospects for Opposition Parties in 1989 
35420046a Lisbon EXPRESSO in Portuguese 
7 Jan 89 pp 29R-30R 


{Text} 


PS: Unknown Quantity 


Will the Socialist Party [PS] be able to grow and take 
over as the main force opposing Cavaco Silva? The year 
1989 is beginning with the PS as the unknown quantity 
among the parties. Jorge Sampaio, who will easily win 
election as secretary general of the PS at the special 
congress this coming weekend, is, in political terms, the 
big unknown of the year. 


The decisive and skillful manner in which he conducted 
his strategy as a candidate against Jaime Gama means 
that this Socialist leader must be given the benefit of the 
doubt. But his task will not be an easy one. 


The PS and public opinion are hoping that Sampaio will 
raise the party's election score in time for the elections 
for the European Parliament—possibly a Cyclopean task 
for an organization which is struggling with the conse- 
quences of the internal crisis caused by Constancio’s 
resignation, its need to put its new leader firmly in place 
in just a few months, and its manifest lack of funds. In 
addition, it is hoped that the PS will give an indication of 
clear recovery in the local elections, and that indication 
can only come from its results in one or the other of the 
country’s two big cities. 
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In Porto’s case, the PS may have a candidate with some 
prospect of (even) winning, and that is Narciso Miranda. 
currently mayor of Matosinhos. But in Lisbon, Sampaio 
will have to impose his choice on one or the other of the 
party’s main “barons” if he wants to achieve at least 
acceptable results. But one reason for Constancio’s 
untimely resignation was, among other things, precisely 
his inability to impose his will concerning a potential 
candidate. 


PCP: Slow Decline 


If Alvaro Cunhal does not lose ground in the two 
electoral contests of 1989—and it is to be expected that 
he will not lose much—that will certainly strengthen his 
position and his theory that when all is said and done, 
the defiance within his party was simply a matter of 
intellectuals “turned bourgeois.” 


For their part, his critics are finding this a difficult year 
in which to play an active role in the PCP [Portuguese 
Communist Party]. The elections will enable Cunhal to 
press the alarm button and will squelch public criticism 
as a factor in reducing the party's election results. As for 
the fate of the critics themselves, that is apparently still 
unknown as this year begins. Will they be removed? Will 
they leave on their own? 


Very probably, however, peace will be impossible within 
the the PCP and on its fringes. and choices will be 
unpostponable. Cunhal has already demonstrated that 
he does not forgive. If they retreat, the dissidents are 
likely to die an inglorious death. 


CDS: Hope 


Freitas do Amaral, who returned to the centrist leader- 
ship at the start of last year, will to some extent be 
putting his future on the line at the end of this new year. 
He has the advantage of being able to face with relative 
ease the test represented by the elections for the Euro- 
pean Parliament. 


The CDS [Social Democratic Center Party] candidate, 
Lucas Pires, is perhaps the best man any party could 
have at the head of its slate. In 1987, he performed the 
miracle of multiplying votes (by four), thus giving the 
CDS a score of about 16 percent in the European 
elections (held simultaneously with the legislative elec- 
tions). Even if he does worse this time, it will probably 
not be by much. Despite the theories saying that a 
victory by Lucas Pires will be a defeat for Freitas do 
Amaral, the fact is that the latter can always say that it is 
the CDS which has benefited. 


In the local elections, on the other hand, the situation of 
the CDS is very bad. Freitas has been denouncing the 
“tremendous” pressure which the PSD [Social Demo- 
cratic Party] is placing on CDS elected officials locally to 
entice them into a party that can give them everything, as 
opposed to a party that can give them nothing. The local 
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elections will also be the “cape of storms” for Freitas 
because even his best “captain”—Kruz Abecasis—will 
find it very difficult to navigate against the government. 
Cavaco—who some centrist leaders say 1s conducting a 
“personal” war against Freitas and wants to see him 
destroyed before 1991—will not accept an electoral 
alliance for Lisbon like those which have twice already 
made Abecasis head of the Municipal Chamber. Only 
with great difficulty will Abecasis be able to run against 
the PSD. Even if his candidacy were to make a dent in 
Cavaco’s body of voters, he would still run the nsk of 
being accused of having given the capital to the PCP. 
And in fact, it is highly probable that that would happen 
if Abecasis and a strong government competitor found 
themselves facing each other head on. 


In the opinion of some CDS leaders, the true test for the 
party will be its ability to cope with a serious election 
defeat in December. If it succeeds, Freitas will stay on 
until 1991. when the next legislative elections are to be 
held, and his fortunes will inexorably rise. 


PRD: The End? 


The year 1989 may be the year when the PRD [Demo- 
cratic Renewal Party] disappears. That possibility 1s 
acknowledged within the party itself. Its crucial test may 
be the elections for the European Parliament this June. If 
the PRD drops even lower on the election scale—as 1s 
likely—internal tensions will increase and the decision to 
self-destruct may be made. But the process may take a 
while, thanks to the fact that the PRD has a small group 
of deputies in the Assembly of the Republic. Its leaders 
and members will unquestionably end up distributed 
between the PSD and the PS or remain discreetly in the 
political area, where they will follow General Ramalho 
Eanes’ discrect activities. 


* Poll Finds Businessmen Pessimistic on 1989 
35420044a Lishon EXPRESSO in Portuguese 
7 Jan 89 p lE 


[Text] More than half of Portuguese businessmen and 
managers (54.8 percent) feel that 1989 will be worse than 
1988 from an economic standpoint, while only 16.7 
percent hold the opposite opinion. The remaining 28.5 
percent say that the next 12 months will be no different 
than 1988. This is revealed by the latest poll of the 
EXPRESSO/Businessmen panel, which was conducted 
during the first 2 weeks of December. 


Those frankly negative expectations are contradicted by 
the fact that 80 percent of the businessmen polled hope to 
see their business increase during 1989, a hope that does 
not prevent them from acknowledging that the overall 
economy and the other economic agents will expenence a 
worse year in 1989 than in the year just ended. 
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The businessmen’s state of mind as this year begins 1s 
also revealed by the fact that more than one out of three 
businessmen mentions the “tax burden™ as his greatest 
concern for 1989, while one out of five points to 
“interest rates” as his biggest headache for this year. 


The businessmen are not much concerned about infla- 
tion: only 9.5 percent mentioned it as their major 
concern this year. And the thing that really does not 
worry business executives at all is wage increases: only 
2.4 percent said that would be the major issue in the year 
just beginning. 


The businessmen’s main concerns for 1989 are as fol- 
lows: tax burden: 38 percent; interest rates: 21.5 percent: 
cost of raw materials: 11.9 percent, domestic market: 
11.9 percent; inflation: 9.5 percent; foreign market: 4.8 
percent, and wage increases: 2.4 percent. 


* Economic Seen Optimistic 
35420044c Lisbon EXPRESSO in Portuguese 
7 Jan 89 p 28-R 


[Text] Grow, but (more) slowly—that will be the Portu- 
guese economy's motto in 1989. 


The setting is encouraging. For one thing, the external 
economic picture remains favorable, being darkened 
only by the recent agreement signed by the OPEC 
countnes with a view to raising petroleum prices, but 
that agreement will probably have no major practical 
effects. For another thing, Community assistance will 
continue to arrive at a healthy rate—1989 may even be 
the year of the EEC millions, with full advantage being 
taken of the funds available in the famous Specific 
Program for the Development of Portuguese Industry 
(PEDIP). 


With that 2s the background, there should be no reason 
to temper our optimism. But the restrictive effects of 
interest rates (which are very high in real terms), the 
difficulties of access to bank credit, and the heavier tax 
burden will prevent us from taking full advantage of the 
potentialities in 1989. 
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All those measures reflect a political course in the 
economy that 1s aimed al contaiming the growth in 
domestic demand and especially pnvate consumpuon. 
That anti-inflationary policy was adopted by Miguel 
Cadilhe in 1988, and its results are well known: inflation 
was about 50 percent above the minister of finance’s 
forecasts. 


In 1989, Cadilhe 1s going to keep harping on the same 
String. but more vigorously. And while 11 1s clear that 
domestic demand 1s going to continue its accelerated 
growth as a result of the mse in investments, it 1s more 
difficult to know what will happen in the case of con- 
sumption. While it 1s true that a slowdown in consump- 
tron may be noted, it 1s no less true that slower growth in 
disposable income may be reflected primarily in a 
reduced rate of savings. 


The imbalance in external accounts will therefore con- 
tinue to worsen: the tendency of exports to mse al a 
slower rate than imports will continue because there 1s 
still a wide gap between the rate of growth in domestic 
demand and that in domestic production of goods and 
services. The deficit in the balance on current account 
may reappear, bu. on a smaller scale, thanks to one or 
two major foreign investments—but Portugal is still less 
attractive than neighboring Spain, a fact that seems to 
reflect the failure of our gamble on the “wage advantage” 
as a policy for attracting foreign investment. 


Reducing the foreign debi and the burden of financing 
that debt are areas in which the government may score 
points. All it has to do 1s divert some of its revenues from 
the announced privatizations to that end. 


The sale of the state-owned business sector may also play a 
fundamental role in reviving and strengthening the stock 
market. But here the government is grappling with a 
serious problem: it must come up with the correct values so 
that the shares of the companies to be privatized will be 
enticing enough to attract savings for medium- and long- 
term investment. But those values must not be so low that 
they lead to a new “stock market fever” marked by 
unstable investments for the very short term. 
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Fernandez Ordonez Comments on Baker Visit 
LD1502160589 Madrid Domestic Service in Spanish 
1330 GMT 15 Feb 8&9 


[Text] Important news today. apart from what has been 
happening in the Congress of Deputies, is the arrival in 
our country of James Baker, the new US. secretary of 
State, who has now made statements in Spain. Good 
afternoon, Antonio Casado. 


[Casado} Good afternoon. A few months ago, US. 
Secretary of State James Baker spoke to journalists in the 
following terms: Let us listen for a few seconds. 


[Begin recording. in progress) [Baker, in English, no 
translation provided] ..covered, perhaps even more 
briefly, our views on issues involving regional conflicts, 
such as Central America. 


[Foreign Minister Francisco Fernandez Ordonez} Thank 
you, Mr Secretary of State. I will not add anything to 
what Mr Baker has just said, except to say that this 1s a 
first meeting, which has been very cordial and fruitful. 
We will have occasion to see cach other, probably, at the 
Vienna meeting, at the opening meeting of the Vienna 
talks, and later in Washington in my capacity as current 
president of the Council of Ministers of the Community. 
We dealt with the matters to which he has referred. 
Thank you very much. [end recording] 


[Casado] As you will have noticed, we heard Secretary of 
State Baker's closing words in English. Previously he said 
that, in effect, this is a first meeting, that the meeting 
with Mr Fernandez Ordonez was very cordial and fruit- 
ful, and that the questions he and the foreign minister 
dealt with this morning—and he 1s dealing with mght 
now with the prime minister at Moncloa Palace—con- 
cern bilateral relations, which are very good and con- 
tinue to improve, Mr Baker said They also touched on 
the problems relating to relatrons—if you will forgive the 
repetition—between East and West, and ques- 
—_ such as Central America, and naturally, the Middle 


‘s Party Alvarez Cascos Views 
PM 1502113789 Madrid YA in Spanish 22 Jan 89 p 4 


[Interview with People’s Party Secretary General Fran- 
cisco Alvarez Cascos by Maria Merida in Madrid: date 
not given] 


[Excerpt] [Passage omitted] [Merida] It seems that your 
appointment did not go down very well in all sections of 
the party, and that there were reservations and pressures 
against it. Do you believe that your nvals will support 


you loyally” 


[Alvarez Cascos] | believe that it 1s natural for there to be 
competition between the candidates in the case of a 
decision which is taken over quite a lengthy period of 
time. The question 1s whether that competition 1s unfair 
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or in bad taste. or whether. on the other hand, i 1s 
competition legitimately conducted by the contestants. | 
know from Federico Trillo and Jorge Fernandez, who 
became most widely known as competitors, thal, even 
though i might seem that there were moves which 
caused personal wounds. this was not so. and | have the 
impression that there was no unfair competition. at least. 
I notuced none, and Tnillo himself shares this view 


[Menda}] How do you view from your new post the 
refounding of the Popular Alliance and the launching of 
this center and mght operation” 


[Alvarez Cascos] | view the refounding as an operation 
with three basic aspects which in no way enable me to 
forecast what will happen in the future. Internally, there 
will be a considerable change, and, at the same time. this 
entails the recovery of Manuel Fraga Iribarne, who will 
remain this party's most important political asset, and 
who, with his moral authority and his leadership 
enhanced since his withdrawal, will ensure the cohesion 
of that great group constituting the Popular Alliance. In 
thai respect we have the tranquillity we needed. Second, 
the political blueprint for refounding requires no change 
in or extension of the ideological principles which the 
Popular Alliance has always upheld. So there is no 
ideological change. there 1s what certain important ind:- 
viduals or groups emphasize, which concerns principles 
which always existed in the Popular Alliance. and while 
it must be confirmed that there is no change in those 
principles, there will be none, either, in the strategy for 
attaining the natural majority 


[Merida] Is this the mght moment for carrying out that 
blueprint and that operation with guaranices of success’ 


[Alvarez Cascos] Yes, this 1s undoubtedly the moment: 
just as in 1982. an atmosphere of Socialist euphoria did 
not allow that blueprint to have credibility for Spanish 
society. In addition, the social atmosphere and every- 
thing that has been happening are arguments in favor 
Moreover, if we were confronted with a government's 
successes, it would be different, but the fact is that we are 
confronted with this government's failures. 


[Mernda] Do you believe that continued agreement 
between Manuel! Fraga and Marcelino Oreja to ensure that 
the blueprint 1s rea!ized without problems will be easy” 


[Alvarez Cascos] It seems to me that the core of this 
blueprint—what gives it its main guarantee of political 
integrity and stringency—1s Fraga, but all blueprints and 
missions need ambassadors to society, and | believe that 
Marcelino Oreja 1s an magnificent ambassador, not the 
only one, of course, because we must not detract from 
the other party members, but it must be said that he 1s an 
excellent ambassador, both inside and outside Spain, 
and so in this sense this 1s a terrific symbiosis. 
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[Menda] Also as a candidate for the premiership of a 
future government after the general election” 


[Alvarez Cascos] Marcelino Oreja 1s at present the can- 
didate heading the slate for the European elections. the 
rest 1S pure rumor. 


[Mend] Are you afraid that, follow:ng the congress. the 
same problems which gave mse to the crisis im the 
Popuiar Alliance—that 1s. personal confrontations. the 


power struggle. ambitions. and disagreernents—will 
begin to emerge” 


[Alvarez Cascos] Without denying these things, which 
are always part of human nature, what makes 11 possibic 
to sense thal we are entering a new and important stage 
1s that all of us in the Popular Alliance are aware of what 
Spanish society now demands of us. It would be impos- 
sible to resist or evade that demand or the reproach 
which that society would level against us if we fasled. We 
have such strong external pressure that we all fee! duty 
bound to set aside personal self-advancement and ambi- 
tions. There are moments in a party's life when those 
shortcomings must be rectified, and we are now living in 
an atmosphere imposed by society. So I am quite confi- 
dent and hopeful that we will not disappoint those who 
trust in our alternative. 


{Menda] Could the party which has emerged from this 
refounding indeed be the real alternative to the PSOE” 
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{Alvarez Cascos}] Without wishing to make an election 
forecast now. | belreve that in the next election there will 
be a considerable crosion of the PSOE. which will place 
it mm 2 minority position, and | beleve that no other 
party will achieve an absolute majority. With this par- 
hamentary situation, the future pnm: minister will 
emerge from an investiture brought about by postelec- 
tron pacts. If those parties such as the Democratic and 
Social Center [CDS] and Convergence and Union— 
which, without needing to grow. will hold the key, 
because they are the pivotal partees—have the same 
vocation as the Popular Alliance to be an alternative to 
the Socialist Party. the future government will clearly be 
one of the Popular Alhance, Convergence, and the CDS. 
On the other hand. if any of those parties prefers to 
abstain because t favors the PSOE. then ut will be a 
lefi-wing government more or less restrained by the 
pledges of those two groups. In my opinion, this will be 
the political scene on the day following the clection—the 
situation, for instance, mght now on Madrid City Coun- 
cil or in the autonomous community. And in forecasting 
this situation, I hope that the Spanish electorate will take 
good note and demand certain pledges before they vote. 
I believe that 1t 1s advisable to point out the possibilitics, 
because later we will all have to accept the results. 


[Merida] Would 1 not be a bad thing for you, especially 
from the organizational viewpoint, if an election were to 
be called now” 


[Alvarez Cascos} We have sufficient electoral expenence, 
and it would not be an organizational problem, but since 
this 18 a decision for the prime minister, | do not dDeheve 
that Felipe Gonzalez 1s going to take our wishes or 
interests into account. [passage omitted] 
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* Nordic Countries Seen Vulnerable in Air 
36390027 Oslo AFTENPOSTEN in Norwegian 
1S Dec 88 p 14 


[Article by Werner Christie: “Nordic Countnes Between 
the Superpowers™] 

[Text] Numbers tell very little when evaluating the air 
forces on the northern flank. Aircraft mobilny and 
flexibility make ut difficult to calculate which forces to 
include. During World War Il, we saw how the Luftwaffe 
forces on the eastern front could be transferred to the 
west in a matter of hours. 


If the transfer occurs over the country’s own territory, it 
becomes almost impossible for the oppuncnit to keep 
accurate track of the traffic, and if that becomes possible. 
the warning will be so short that it will not be sufficient 
tume to launch effective countermeasures. While large 
U.S. Air Force units can hardly cross the Atlantic with- 
out being detected, Soviet aircraft can move about more 
freely on the enormous Soviet continent. 


As One Whole 


The figures in the picture will vary strongly with the 
actual scenano. the superpowers will send their 
aircraft to distant latitudes—perhaps the maximum con- 
centration will be in the Nordic countnes. Air warfare 
must be viewed as one whole in which it 1s impossible to 
consider any one frontal sector as being isolated. These 
conditions were the essential basis for our decision to 
join NATO at the time. 


Sweden Vulnerable 


The situation has become more difficult for Sweden. The 
imcreased aircraft range makes it possible for Sovict 
aircraft to reach the entire country, and combat helicop- 
ters cover large parts of the country. Of course, it is also 
possible to reach Sweden with NATO aircraft from 
Norway and from aircraft carriers in the Norwegian Sea. 
The distance to the Baltic States, and the Baltic coast is 
so short that if Soviet aircraft fly at a high altitude over 
its own territory, the Air Force will not receive warning 
in time for reacting to it if they suddenly dive down into 
an attack. The only possibility is to patrol Swedish 
aircraft. In the long run, this would be an unacceptable 
burden for the Air Force's few aircraft and pilots. 


Norway Covered 


Today, Norway is also covered by land based Soviet 
fighter planes and it is now clear that the Soviet Union 
intends to build four new aircraft carriers of the same 
dimensions as the U.S. carriers. With one or more of 
these just off our coast, we will get far too short a warning 
of an attack. If, in addition, land based aircraft would 
attack across Swedish territory, the situation would 


become precanous. 
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Control and warning sysiems are not coordinated. and 
therefore nesther Sweden. Norway. or Finland can pro- 
vide the ng countnes with effective support 
This weakness will be utshized and attacks by aurcraft and 
rockets across Sweden can in no way be excluded 


A conceivable situation 1s that Sweden wil! be occupied 
and Norway would remain free. In thal scenario. the 
pressure against Norway would be intolerable and the 
alternative would be surrender or to make the Nordic 
countnes a battlefield. 


Nordic Countries An Entity 


Sweden and Norway are and will remain Siamese twins 
and Soviet strategists view the Nordic countnes as an 
entity. From the Soviet perspective, Finland. Sweden and 
Norway can provide forward defense against the Kola 
Peninsula with their air and naval bases. Today. the 
Scandinavian peninsula 1s a barner against the open sea 
and a guarantee for NATO contro! over the Atlantic 


In 1939, Stalin attacked Finland because Finnish tern- 
tory lay too close to Leningrad. Geographically and 
Strategically, the entire Nordic zone today 1s equally as 
important as Finiand was ai thal time. The only thong 
that might releve tension 1s glasnost and perestroyka 
Let us hope for the best but be prepared for the worst 


Soldiers— Not Aircraft 


Aircraft and air forces contributed little to Soviet victory 
in World War IL. It was “General Winter” and the hardy 
Soviet soldiers who won. At the end of the war. the 
Soviet Union did not have any usable jct engines and no 
radar equipped aircraft. The airplanes were used as 
long-range artillery and for the defense of the homeland 


After the war, the Soviet strategists were hesitant in 
accepting the aircraft's new roles, but gradually more and 
more of their airplane models became obvious copies of 
new Western designs. Today, heavy bombers. fighter 
bombers, transport planes, and combat helicopters have 
long ago found their place in the Sovict war machine 
This progress has also been pronounced within maritime 
aviation. Admiral Gorshkov, the architect of the modern 
red navy stated 1 as follows: “Power on the oceans 
without power in the air 1s meaningless.” 


Technically, NATO is still ahead but the distance 1s 
decreasing. 


The Laftwaffe Showed The Way 


Before noon on April 9, the Germans had taken a 
number of our towns, including Narvik. The newly 
established Luftwaffe literally pumped al! over Britain's 
Royal Navy. The Luftwaffe showed the way to modern 
air warfare but not the entire way. It was the Allies with 
their heavy bombers, transport planes and airborne 
troops who fully utilized the new offensive possibilities 
In terms of defense, the battle of Great Britain showed 
what efficient leadership and few pilots were able to 
execute. 


Also in the battle of the Atlantic, aircraft played a crucial 
role and in the Pacific Ocean, aircraft carners dom- 
nated. The climax was the frightening new nuclear 


weapons. 
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After the war, the West had more advanced jet planes. 
helicopters, large-scale destruction weapons and homing 
precision weapons. Through supenor iechnology and 
enormous indusina! contnbutions. the NATO countnes 
have been able to secure freedom and peace 


When World War Il was over, Sweden had the neat 
strongest Air Force in Europe and the airplanes were for 
the most part manufactured in Sweden. Companies such 
as SAAB. Volvo, and LM. Encson contunuc to remain 
the cornerstone in Swedish aviation production and i 
commands respect in international aviation circles thal a 
nation of 8.4 million people 1s capable of producing first 
class combat planes 


Sweden's latest airplane 1s JAS 39 Gripen, the largest 
industnal project in Sweden's history. The project 1s. 
however, seriously behind schedule. Will the Swedes 
overextend themselves with the Gripen’ And will the 
constantly increasing component production abroad 
give their nonalliance less credibility” 


The matene! of the Finnish Air Force 1s mainly of Soviet 
and Swedish origin. The organization 1s effective but the 
Finns only have 8! combat planes. 


Norway has 82 fighter planes. NATO's plans for assis- 
tance to Norway calls for a maximum of 300 airplanes. If 
more planes would arrive, airport capacity would pose a 
problem. 


The Fencer fighter planes can reach all of Norway 
without violating Swedish air space. 


By flying across Sweden, practically all of Norway can be 
covered by Flogger and Fitter aircraft. Soviet air defense 
fighter planes whose main objective 1s to shoot down the 
enemy aircraft also have enough range to cover Scandi- 
navia. That 1s, they are able to escort their own bombers 
and helicopters. 


Attacks from East Germany/Northern Poland must count 
on interception from Denmark/Northern Germany. 


The Warsaw Pact can position 1.400 airplanes in our 
immediate vicinity. In addition, essential portions of 
1,765 strategic aircraft and approximately 6,000 fighter 
planes west of the Urals can be transferred to Scandinavia. 


Finland 


* Book Details Arms Export Activity 
3650004 3c Helsinki HUFVUDSTADSBLADET in 
Swedish 12 Dec 88 p 9 


[Review by Matts Dumell of book “Vapenkramarna™ 
[The Arms Hucksters] by Mats Fors, People’s Educa- 
tional Association, Tammusaari] 


[Text] Although weapons had been exported on a large 
scale since World War I, it was not until the 1980's that 
a number of countries were shaken by arms scandals. 
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Why not before’? And what role 1s played by Finnish 
arms manufacturers in international arms exports” 


Those are questions which Mats Fors has tned to answer 
in a new book on Finland's arms cxports that has been 
published by the People’s Educational Association in 
cooperation with the Finnish Peace League 


The sssue of arms cxuports 1s a touchy one in the Nordic 
region. In view of the Bofors scandal in Sweden and the 
investigations into where Finnish gunpowder has wound 
up. the book 1s a welcome contribution to the debate on 
whal we want our arms cxport policy to be 


The political Left and the peace movements have tradi- 
tionally demanded that al! arms cxports by Finland be 
banned. In the Social Democratic Party, a sharp dividing 
line runs mght through the party on this rssuc 


Behind the arguments in favor of exports lies chiefly the 
question of our degree of self-sufficrency. We currently 
produce one-third of our weapons ourselves, import 
one-third from the East. and impor another third from 
the West. 


The defenders of arms exports never fail to point out that 
Sweden 1s 90-percent self-sufficient in weapons. 


Finland's Exports 


During the 1980's, the United States has been shaken by 
the Contra scandals and Irangate, the FRG by sales of 
submarines to South Afnica and the smuggling of gun- 
powder to Iran, and Sweden by the Bofors affair. 


And in 1985. Finland also appeared on the black list 
published by SIPRI [Stockholm International Peace 
Research Institute}, Swedish Customs had revealed that 
war materne! from Kemuira and Forcit had wound up in 
Iran 


Finland's contribution in the form of war materiel to the 
world’s wars and trouble spots may not have been very 
large. but according to Fors, ut definitely amounts to 
more than was brought to light during the Forcit tnal 
(Editor's note: 2.000 metric tons of explosives). 


Fors also claims that especially during the 1980's, Finn- 
ish arms manufacturers have been involved in severa! 
shady deals which may be only the tip of the iceberg. 


But Fors does not have precise proof for what he claims. 
Most of the factual background 1s already known to 
anyone with an interest in political history. Fors might 
even have benefited from reading news items in Fin- 
land's daily press more carefully. 


What 1s new in Fors’ book 1s interviews with people who 
have taken part in research and participated in smug- 
gling. But unfortunately. all that does is provide opin- 
10Ns, Not new facts 
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70 or 180 Million Markkas’ 


Finland's exports of war materne! rose by 14 percent in 
1987 im comparison with the year before. 


Altogether, war matene! worth 68.6 million markkas was 
exported. That amounted to 0.08 percent of total 


exports. 


Customs statistics also reveal that half of those exports 
consiste : of gunpowder. Gunpowder worth 33.4 milhon 
markkas ».as exported. 


Artullery ammunition worth 28.2 million markkas was 


sold. Exports of guns for military use brought in 5.! 
million markkas. 


The same statistics also reveal that Finnish gunpowder 
went mainly to the Netherlands and Sweden (from where 
part of it was sent on to Iran by ship). 


That information from 1987 1s not included in Fors’ 
book. 


But it was available from official sources as carly as 
March 1988. 


Fors compares orders of magnitude and draws attention 
to, among other things, the fact that whereas our Minis- 
try of Defense says that arms exports amount to 60 
million markkas per year, SIPRI tells another story with 
a figure of 180 milhon markkas. 


Fors points out that the Ministry of Defense figures have 
been doctored and that not all gunpowder exports are 
included in the statistics. 


Valmet, Wartsila, Kemira, Partek, Nokia, I ampeiia, 
and Others 


During the 1980's, Finland's Valmet and Wartsila have 
tned to enter the international arms market by present- 
ing themselves as skilled manufacturers of the Redigo 
aircraft, among other things. 


Israeli guns manufactured under Finnish Tampelia’s 
patent have been sold to Iran in the 1980's. Finnish law 
prohibits exports of weapons and other military equip- 
ment to countnes and regions at war, but not exports of 
know-how. 


The guns were manufa tured by Israci’s Soltam. of which 
Tampella was a jornt owner until 1974. Soltam has the 
right to use the name “Type Tampelia~ 


Nokia 18 active with military electronics such as target 
data receivers and combat information centers for anti- 
aircraft defense. In addition, Nokia 1s part owner, along 
with Valment., of the Sako- Valmet firm. which manufac- 
tures semiautomatic nfles and ammunition 


uM 
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The Partek group has manufactured horsting cranes for 
U.S. nuclear mussiles through us Swedish subsidiary 
Hiab Foco. Hackman has manufactured ammunition. 


The state-owned firm of Kemura 1s in the center of the 
Finnish arms trade. Fors maintains. on the strength of 
facts unearthed by other authors, that Kemura supplied 
millions of percussion caps and hundreds of metnc tons 
of gunpowder to firms abroad for the production of 
ammunition and explosives that were then sold to Iran. 


Fors also claims that Finnish taxpayers are subsidizing 
Kemuira’s gunpowder for export 


Unfortunately. Fors cannot come up with proof on those 
pomts, esther, with the result that his arguments can 
easily be shrugged off by both the firms and the Ministry 
of Defense 


Easier Exports 


So far, the cabinet has been quite generous in granting 
licenses for Finnish exports of war materie!. During the 
Forcit tnal, the court censured Finnish authorities 
because they knew that the Swedish firms buying Forcit's 
shipments had long been exporting sizable quantities of 
explosives to belligerent countnes and others 


The municipal court noted that the Finnish authorities 
who had granted the cxport licenses had not once 
demanded so-called end user certificates from Forcit. 


Dictator Ferdinand Mzrcos was allowed to buy Finnish 
weapons. Kuwait, the United Arab Emirates, Saudi 
Arabia, and Qatar, which supported belligerent Iraq, 
were supplied with Finnish war materiel. The military 
junta in Ethiopia bought explosives. Thailand bought 


gunpowder. Indonesia bought shells. and Singapore, the 
world’s arms store, has been a big purchaser for years. 


Now the cabinet 1s also preparing a “reform” which 
would probably give the public even less control over 
arms cxports 


According to the working group headed by Lt Gen Aimo 
Payunen. head of division in the Ministry of Defense, the 
power to grant export licenses should be transferred from 
the cabinet to the Ministry of Defense 


Similar “reforms” in France and Israci have led to a 
loosening of export restrictions 


Al the moment, however. the proposal to increase Fin- 
land's exports has wide support in the government. But 
opposition there 1s stronger than it 1s in the general 
population. The Planning Delegation for Defense Infor- 
mation concluded from a public opinion survey in May 
that nearly half of Finns (46 percent) feel that Finland 
should refrain from exporting arms 








FBIS-WEL -89-031 
16 February 1989 


In thes debate. Mats Fors’ book 1s a biased plea against 
the politicians and the one-third of the population who 
feel that arms caports should be increased. 


* Papers Comment on Debate 
3650004 3> Helanka HUFVUDSTADSBLADET in 
Swedish 18 Dec 88 p 2 


[Roundup of edstonals excerpted from national press by 
Bo Stenstrom] 


{Excerpts} The Defense Commussion and A Force 
procurements are discussed by ILTA-SANOMAT. 
ILTALEHIL HELSINGIN SANOMAT,. and TURUN 


SANOMAT ._ all of them independent newspapers and all 
favorable both to the commussion and to the purchase of 


fighter planes. [passage omitted] 


Time for a Decision 


ILTA-SANOMAT comments on Minister of Environment 
Ka) Barlund’s doubts concerning the Air Force decision, 
saying that they smack of an attempt to evade a difficult 
investment decision by continuing the debate among ama- 
teurs over whether the Aur Force's experts are nght. 


“To keep gomng over and over the issue in this manner 1s 
to evade one’s responsibility. At the ministenal level, 
should already be realized that somebody else will han- 
die our aur defense if we are unwilling to take responsi- 
bility for ourselves. 


“It os equally clear that we cannot unilaterally choose the 
weapons for that task. It 1s unrealistic to think that the 
minister of environment or a broad national debate is 
going to conjure up cheaper solutions than those recom- 
mended by the Air Force leadership. 


“It 0s politically painful, of course, to allocate moncy for 
a fighter plane deal totaling 6 bilhon markkas. Moreover. 
the temptation to score pomts cheaply presents itself 
ummediately, considering that one can always think of 
other things for which that money could be used. It is in 
the presence of such problems that the decisionmakers’ 
sense of responsibility 1s weighed 


“As tar as the procurement of fighter planes is con- 
cerned, however, the situation 1s not desperate. This 
would be an excellent ume to buy the Soviet MrG-29, at 
least, since dong so would enable us to deal with the 
trade balance problems at the same ume.” 


Aircraft Debate Heating Up 


ILTALEHTI reminds the Social a that to a 
considerable degree, procurement of a fighter plane is 
connected with the obligations placed upon us by the 
Treaty of Fnendship, Cooperation, and Mutual Ases- 
tance 
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“President Urho Kekkonen ied F_aland into is worst 
foresgn policy css of the postwar penod by minimizing 
the value of military defense. The note crisis was tng- 
when Kekkonen was 


“AS a consequence of that capenence, Finland quickly 
began to purchase modern defensive fighter planes from 
both the East and the West. 


“Bariund’s assumption that the fighter planes could be 
partially replaced with surface-to-air missiles. for cxram- 
pie. ss unrealistic. According to the military capers, 
fighter planes are the only effective defense against, for 
cxampile, crurse missiles. 


“If we try for reasons of economy to haggle over the price 
of our defensive preparedness, which 1s already of min- 
imum proportions, it will mean thal we are trying to 
travel free at someone cise’s cxpense. 


“Earher generations paid a high price for the secure and 
stable position occupied by Finland today We are grt- 
tung off with ready cash. We must be able to afford i. 
especially in view of the fact that through our trade with 
the East, we can pay for our fighter planes with 100- 
percent Finnish work.” [passage omitted) 


* Air Force Orders Redigo Liaison Plane 
3650004 3d Helsinki HUFVUDSTADSBLADET in 
Swedish 29 Dec 88 p 3 


[Text] The Ministry of Defense's long-planned order of 
Redigo aircraft from Valmet received formal govern- 
ment approval yesterday. Ten aircraft will be procured 
to replenish part of the air combat force's fleet of larson 


planes. 


The final decision to order the planes was reached 
without fuss, since the investigations into the fatal acci- 
dent involving a Redigo plane in Belgium at the end of 
August have shown that the accident was not caused by 
technical defects in the aircraft. 


The turboprop Redigo plane is an improved version of 
the Vinka trainer. The Redigo 1s 80-percent domestically 
manufactured. and the order will provide 250 man-years 
of work at Valmet's airplane factory in Kuorevesi. 


The order should therefore also be seen as an important 
measure in support of the domestic aircraft industry 


Norway 


Expected To Visit USSR Seon 
P1502111289 Oslo AFTENPOSTEN in Norwegian 
Feb aope 


[Aasmund Willersrud dispatch: “Stoltenberg Will Be 
Invited to Estonia”) 


{Text} Tallinn—Estoma wants a visit from Norwegian 
Foreign Minister Thorvald This was made 


clear yesterday by party leader Vayno Vyalyas when he 





“We attach very great importance to this first Norwegian 
visit. We will let the neat visit be by your forcign 
munister,” a broadly smuling first secretary said, deciar- 
ing that now Estoma’s doors are always open Speaking 
personally, Vyalyas also confirmed that he could well 
envisage 2 visit to Norway 


Ambassador Bucher-Johannessen. who 1s paying what 
has been called an unofficial visit. was driven to the 
meeting at Tallonn’s party headquarters in a large official 
Chayka limousine with the flag flying over 
the hood. Vyalyas told AFTENPOSTEN that he was 
satisfied with the talks. which “without doubt are of 
great importance to the revitalization of relations 
between our countnes.” “A continuation of such vesits 


“Perestroyka goes with the reorganization in the rest of 
the union, and it 15 im this contest that we must view all 


the problems we are facing today.” V yalyas sand 
The liberal party leader replaced the old Brezhnev man. 


lic which has declared its sovereignty within the umon 
and has passed legislation making Estonian the only 
official language 


Vyalyas told his Norwegian guest that perestroyka in 
Estonia 1s following the same path as in the rest of the 
umon, but added that this policy cannot be implemented 
im exactly the same way throughout the gigantic and 
heterogencous country 


“We Estonians are secking our own way. in line with our 
nation’s peculiar characteristics.” he sand. quoting 
Byornstyerne Byornson., his favoriie author in his youth. 
who said that “country. nature, and people are one.” 
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V yalyas was Sovect ambassador in Venezucia and Nocara- 
gua for 8 years and he declared that the Estonians’ national 
character 1s just as progressive as that of the Latun Amer- 

scans. “In Estonia the Peopic’s Front. Interfront, an envi- 
cea pe ty fr sty ag 
but none of them 1s in opposition.” he sand. “If they were 
they would be opposed to peresirwka ~ 


Vyalyas was also firm that the vast majonty of the popu- 
lation support perestroyka. despite the fact that 11 has not 
brought any visible umprovement of the cconomy. “The 
crisis in the cconomy was instially much deeper than we 
were able to see.” he sand. “The beginning of perestroyka 
has not gone as well as we hoped.” he sand. 


But speculation that because of this perestroyka 1s threat- 
ened was rejected by V yalyas and the ambassador's other 
imteriocutors, Prime Minister Indrek Toome and Presi- 
dent Arnold Ryuytel. Nevertheiess if perestroyka were to 
break off for a time, 1 would only do so temporarily. to 
return the stronger. the Estonians said 


* Energy Minister Arne Oien Profiled 
363900.2% Oslo AFTENPOSTEN in Norwegian 
3 Dec 88 p 10 


[Artucle by Bente Egyar and Tom A. Kolstad 
“Yes, Honorable Minister’ Not Oren’s Style”. first para- 
graph 1s AFTENPOSTEN introduction} 


[ Text) He 1s under pressure, we think. Soon Saga will be 
history. Maybe the Norwegian o:! minister won't be the 
Arabs’ Einstein for long. Soon OPEC may fall apart. and 
then the sheiks will leave the diplomatic city of Vienna 
im preference for their empires at home. Mother Nor- 
ways cconomy 1 going to be wobbling worse than red 
high heels on a snowy sidewalk. In the face ~f all this, our 
interviewer has bought apple pastnes and mscaroons for 
the oi minister’ 


As we come in from the cold, we realize that three sweet 
pasines won't necessarily buy us anything we want. We 
cut them in small pieces. since we have found that Arne 
Oven 1s on a diet—his own health 1s acting in solbdarnty 


with the Norwegian cconomy 


“No thanks.” smiles the on minister. He smiles all the 
tome. “You go ahead and cat it” 


The latest news besides this comes to us from London. 
where Arne Onen this week comncidentally met with the 
president of OPEC, Rilwanu Lukman. at the airport 


[AFTENPOSTEN] And so you found a comfortable VIP 
room for your uncomfortable conversations about rela- 
trons between Norway and OPEC” 


[OLEN] Yes, we talked together. We do that often. And! 
have good news OPE has pulled itself together this tome 
as well, An oi price of under 15 dollars a barrel is 
realistic, and something we can live with 
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ground” Isn't « hazardous to count on big oi! growth in 
an uncertain and weak marketplace” 


[OLEN] First of all, we have made no cooperative agree- 
ments with OPEC. Remember that. But | think that 
acuions we have taken have contributed to solidarity 
within OPEC. it has been clear the whole time that 
Norwegian production 1s likely to increase, as a result of 
decisions made some years back. It is difficult to make 
long-term plans in a market which to some degree is 
characterized by short-term fluctuziions. 


Bul we are goung to find more onl! Norway will be able to 
maintain a high production level until well into the next 
century. And then we'll be into the era of natural gas. 


Oren obviously has not caught the national Self-Rein- 
py hg my BY aay From Onen's ministenal 


behevable prediction | have heard up to now. We have 
the best possibilities. 1f we just concern ourselves with 
restructuring our industnes and tightening our belts a bit 
when it comes to consumption ~ 


Reads a Lat 

a a a normal office day 
(which he does have a few of). He works hard. Ever since 
his boyhood he has read and read. today Arne Oren is a 


Every minute 1s utilized. te a pty ta 
fit on a bottle walking 


ad 
. 
ge 
: 
i 


“Yes. maybe I am a little demanding.” he says of 
himself, “But maybe would be no fun to work, if at 
didn't fulfill a demand. And it is necessary for people 
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who are responsible for planning our society to make 
some quality demands. We do .. with opera singers too. 
There 1s nothing worse than opera sung badly.” 


Mozart is Great 


The oi minister likes his opera. On auto tours with his 
wife Gerd, he listens to Mozart on his Walkman and lets 


grownups,” he says. “By the way, do you want to see 
pictures of my grandchildren”” 


They all smile—the wife, the daughters, and the grand- 
children. Layer cakes and soda pop are served for 
birthdays at grandpa’s all year ound. 


Parents of small children must be given the opportunity 
for more flexible work hours than Arne Oren keeps, he 
says sincerely Quality also applies to the care of our 
children. But does he practice the Labor Party's Equality 
Program at home” 


“Let me say 1 *hes way: in the phase of life when we had 
small children, the program hadn't been drawn up yet. 
And now—well, | take care of the strategic planning’ 


[AFTENPOSTEN] What is maybe more difficult nght 
now 1s the Saga strategy Honestly iS it ust an 
pr wh ppg Papp byw A te 


OIEN] You won't get me to say anything at all about 
and Total. At least no more than that a majonty of 
Saga's stockholders are most likely Norwegians. 


Not a Blee-Eyed Arab 


Awhile back im the history of oil, the Norwegians were 
called blue-cyed Arabs. That doesn't apply to Arne Oven. 
Specialists, researchers and officials all think that he 1s a 
very capable and sympathetic negotiator. This is even 
attested to by Saudi Arabia's legendary sheik Ahmed 
Zaki Yamani. At almost 60 years of age, Oren has 
acquired broad international expenence. He became 
acquainted with Islamic culture long before his meetings 
with OPEC as oi! minister. when he was an economic 
advisor for authorities in Bangladesh in 1966-67. 


“That tome was the high point of my life’ he says. 


Since that tome, he has acied as adviser to Portuguese, 
Jamaican, and of course Norwegian authorities, up to 
the time when he was called to served at the King’s table. 
Arne Oven is a loyal official who has shown himself to 
Ee ae ee 
don't find any “yes, honorable minister™ sort of style. 
But the Mongstad scandal was a painful and costly 


political cxpenence for him. It taught him that the 
directorate of Stato: must play a stronger role. and that 
the Storting and the government should not 


take business-related action of this kind 








“Total unemployment is increasing by 2,000 per week. 
The main issue will be to stimulate new growth in 


NORDIC COUNTRIES 


Labor Party. The leader of the Christian People’s Party 
sand that now we had to work harder and demand less. 
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Statistics from the Labor Directorate show that the 
number of regustered unemployed rose by §.500 during 
November, nsing to 62.200. Thies means that registered 
unemployment rose 2.9 percent But actual unempioy- 
ment 1s higher yet. since more and more people are 
working in temporary positions on the labor market Not 
only that, the resignations of | 050 employees from the 
Norwegian Credit Bank and 217 from the Focus Bank 
are not included in November's figures. 


The increases in unemployment are following the same 
pattern as in 1983. the last ume unemployment figures 
rose to an unprecedented level for Norway. At the end of 
November, 39.200 men and 23,000 women were uncm- 
ployed. Unemployment for men rose by 5.100 during 
November Compared to November of last year. unem- 


NORDIC COUNTRIES 


Building and Planning has been given permission to buy 
the property for 45.5 millon kronor and refurbish «1 as a 
Swedish equivalent of Botain’s 10 Downing Street. 


The Sagerska Foundation yesterday decided that the 
most suitable use of the buslding 1s to allow the Swedish 
prime munister to liwe there. Leo Sager. who died m 
1948. stspulated im hes will that the buslding’s atmo- 
sphere and cultural and historncal value should be pre- 
served. After modernization costing 10 to 20 muilhon 


gram. “Nor can we expect that a Swedish prime minister 
will be able to live at home for the foreseeable future. 


* Former Shane ( ommander Disputes 
3650005 la Stackholm DAGENS NYHETER in S§ 
© Jan 89 p 2 
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Perez de Cuellar Message to Leaders Described 
NC1502192189 Nicosia Domestic Service in Greek 
1730 GMT 15 Feb 89 


[Text] Referring to the latest message from UN Secretary 
General Javier Perez de Cuellar to President Vasiliou and 
Rauf Denktas, authoritative circles in Nicosia have said 
that the secretary general's aim is that a substantitve 
dialogue be conducted using a systematic methodology 
and without submitting additional documents. The same 
circles mentioned that Perez de Cuellar’s message notes 
that the progress made in the dialogue has not been as 
much as was expected by the international community, 
and, consequently, efforts should continue at a swift pace. 


The message also notes that a more systematic method- 
ology is needed. In this regard, the secretary general 
himself will help by trying to find a starting point so that 
by using such a procedure the concerns and interests of 
both sides can be studied along with the alternative 
options that have already been submitted. 


Regarding Denktas’ position, the authoritative circles 
stated that the Turkish-Cypriot leader does not adhere to 
the procedure and the proposals he submits are not 
consistent with the provisions of the summit agreements. 
Concerning the document which Denktas leaked to the 
Turkish-Cypriot press 2 days ago, the same circles 
observed that this document has no special significance, 
because, on the one hand, it expresses the well-known 
negative Turkish positions, and, on the other, it has not 
been accepted within the framework of the existing 
procedure for the dialogue. 


Meanwhile, the government spokesman stated that Pres- 
ident Vasiliou has begun meeting prviately with the 
political leaders to brief them on the developments. The 
briefings will continue for 2 more days. 


Iakovou Says Denktas ‘Advocate of Partition’ 
NC1502141089 Nicosia CYPRUS MAIL in English 
15 Feb 89 p1 


[Excerpts] The Greek-and Turkish-Cypriot sides yester- 
day traded angry words each blaming the other for the 
non-progress in the current intercommunal talks. 


Foreign Minister Yeoryios lakovou said negotiations 
with the Turkish side were going badly with the Turkish 
side already deciding “‘on the road to partition”. 


At the same time the Turkish-Cypriot press published 
the text of the document which is called “Evaluation of 
the Greek-Cypriot proposals” which Rauf Denktas 
handed to the UN Special Representative Mr. Oscar 
Camilion who, in turn, passed it on to Yeoryios Vasiliou. 
[passage omitted] 
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Foreign Minister lakovou made his charges against 
Denktas in the course of a luncheon with foreign press, 
calling Denktas “an advocate of partition”. [passage 
omitted] 


“The basic problem is that we feel that the Turkish side 
has already decided on an unacceptable road of separat- 
ism,” he told a foreign press luncheon. 


lakovou said Denktas was not abiding by positions mutu- 
ally agreed six months ago at the start of the U.N. spon- 
sored talks which called for a bi-zonal federal republic. 


“All the new efforts, President Vasiliou's efforts, are 
really not meeting with the success they have merited 
and still merit,” the Foreign Minister said. 


Greek-Cypriot proposals call for a demilitarised federal 
republic. 


lakovou said Denktas was continually submitting pro- 
posais which did not come under the framework of the 
U.N. procedures in order to delude the international 
community that he supported the talks. 


“I suspect that Mr. Denktas wants to pull out of the talks. 
He’s trying to use all kinds of devices to oblige the 
Greek-Cypriot side to leave the talks.” 


But lakovou, foreign minister since 1983, said Denktas 
would fail because the international community would 
not accept the dangerous precedent of secession in 
Cyprus. 


“We are confident that recognition will be denied to the 
ambitions of Mr. Denktas,” he said. 


lakovou said the Turkish-Cypriot leader had adovated 
partition for Cyprus since the 1950s. 


He said Denktas was quite happy with the status quo but 
desired international recognition for the “Turkish 
Republic of Northern Cyprus” (TRNC), recognised only 
by Ankara since it was declared unilaterally in 1983. 


lakovou said Denktas had created what is essentially a 
mini-state with the help of Turkey...we will put all our 
resources to prevent him.“ 


Asked how long negotiations could continue, the minis- 
ter referred to a June | deadline for a solution set by 
President Vasiliou. “That 1s aad time when we will take 
stock of the situation.” 


On the possibility of expanded diplomatic recognition 
for North Cyprus, lakovou said Turkey had been “selling 
the Islamic nations an Islamic face to the Cyprus 


problem...1 hope all Islamic states will recognise that 
there is no religious context in the Cyprus problem.” 
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But the minister said Greek Cypriots could have a “more 
meaningful dialogue” with Turkey because Denktas had 
“entirely parochial interests” in Cyprus. 


No Agreement if Greeks ‘Intransigent’ 
TA1602095989 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 0600 GMT 16 Feb 8&9 


[Text] Prime Minister Dervis Eroglu has said that it 1s 
the Greek Cypriots who reject every alternative for a 
solution put forward after 1974. He added that if the 
Greek Cypriots continue to be intransigent in the inter- 
communal talks, they will be the losing side once again. 
The prime minister pointed out that each time the Greek 
Cypnots displayed an intransigent stand, the Turkish 
Cypriots took one step forward and finally set up their 
own State. He stressed that unless the Greek Cypriots act 
on the goodwill of the Turkish Cypnots and agree to 
reach an agreement, the world will recognize the TRNC. 


The prime munister visited the village of Degirmenlik 
[Kythrea] yesterday and listened to the villagers’ prob- 
lems and demands. Addressing the people in the village, 
Eroglu stressed that the Greek-Cypriot side must recog- 
nize the existence of the TRNC. He warned that if the 
Greek Cypriots maintain their present attitude, no agree- 
ment can be reached. 
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Discussing his government's views on the Greek Cypriot 
proposals, Eroglu said thai if a federation is to be 
established, the Turkish Cypriots should have no fears 
about Turkey's effective and active guarantees, bizonal- 
ity, the protection of the borders, and domestic free- 
dom—principles which the Turkish-Cypriot side firmly 
stands by. 


CNN Television Broadcasts Denktas Interview 
NC1602113189 Nicosia O FILELEVTHEROS in Greek 
16 Feb 89 p1 


[Text] The American Television network CNN on 12 


February broadcast a film containing propaganda which 
had been prepared by the clandestine “Bayrak™ radio. 


A news report carried by “Bayrak™ last night added that 
the film also contained an interview with Turkish- 
Cypnot leader Rauf Denktas on the intercommunal 


dialogue. 


Bayrak also claimed that “a film which was prepared by 
the Cyprus Broadcasting Corporation to be broadcast on 
the same channel was rejected because of bad quality.” 
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Alternate Foreign Minister on Baker Statement 
NC1502163389 Athens Domestic Service in Greek 
1230 GMT 15 Feb 89 


[Text] Alternate Foreign Minister loannis Kapsis con- 
ferred with Prime Minister Andreas Papandreou today. 
After their meeting, he responded to a journalist's ques- 
tion, saying: I want to believe that U_S. Secretary of State 
James Baker was referring to the atmosphere of Greek- 
U.S. relations and not to the terms, because since 198! 
Greek-U_S. relations have been based on absolute equal- 
ity and respect between the two countries. Kapsis con- 
cluded: I stress that this PASOK policy remains 
unchanged. 


Papoulias on Middle East Tour of EEC Ministers 
NC1502195789 Athens Domestic Service in Greek 
0500 GMT 15 Feb 8&9 


[Text] Yesterday the Greek, French, and Spanish foreign 
ministers briefed the EEC Ministerial Council meeting 
in Madnd on their recent Middle East tour. Summing up 
the results of this tour and their contacts in Syria, 
Foreign Minister Karolos Papoulias said yesterday after- 
noon: 


[Begin recording] | think that the presence of the Euro- 
pean Community in the Middle East is a very important 
action on the part of the Community. It is a decision 
which has now been unanimously endorsed by the Min- 
isterial Council. I think good prospects are being opened, 
and, in general, it is an activity which has always been 
favored by the Greek Government and which is now 
unanimously accepted by all the Community foreign 
ministers. [end recording] 


on Greek-Owned Properties in Turkey 
NC1502220789 Athens Domestic Service in Greek 
1930 GMT 15 Feb 8&9 


[Text] In reply to a question concerning the issue of the 
properties of Greeks living in Istanbul, government 
spokesman Sotinos Kostopoulos stated that the revoca- 
tion of the secret decree of 1964 effected by the Turkish 
Government in keeping with the promise given at Davos 
to Prime Minister Andreas Papandreou by his Turkish 
counterpart, Turgut Ozal, does not cover the issue. The 
Ankara government must complete its gesture with a 
resolution that will clarify the retroactive nature of this 
revocation. We hope, he added, that the Turkish Gov- 
etcetera, 
vos. 


Furthermore, asked his comments upon the article pub- 
lished by HURRIYET, which presents a hair-raising 
picture of the persecution of Greeks living in Istanbul in 
September 1955, Kostopoulos said: We shall not com- 
ment upon the reaction of the government at the time. At 
present, however, both sides, through the procedure that 
was begun at Davos, are working for a rapprochement 
between the two countries that will finally lead to the end 


GREECE 0 


of their disagreements. It 1s an exceptionally arduous and 
difficult task, and will require time, great perseverence 
and patience, the government spokesman concluded. 


* EVO, PYRKAL Arms Sales Described 
35210052 Athens TO VIMA in Greek 1 Jan 89 p 29 
[Article by N. Khasapopoulos: The Arms Left on 
Yachts”) 


[Text] One thing 1s certain: With the uncovering of the 
arms scandal and the dimension given to this, the Greek 
Arms Industry [EVO] will face serious problems in its 
efforts to sell the arms it produces. And yet the EVO and 
other war indusines operating in our country were 
established many years ago to serve one exclusive pur- 
pose: to make and sell arms! 


Already, immediately after disclosure of the scandal, a 
contract worth 100 million dollars, with Arabic countnes, 
remains unsigned while all the orders under development, 
for EVO and the (also national) PYRKAL [Munitions and 
Cartndge Company] for weapons transactions worth hun- 
dreds of millions of dollars and for export of their own 
products abroad, have been blockaded! 


The EVO scandal has been characterized by certain 
people as “even bigger than the Koskotas scandal.” The 
reason is that it has been revealed, perhaps for the first 
tume officially, that commissions and fees of millions of 
dollars have been given in arms sales. Of course, the 
EVO is a war industry and, like every war industry, has 
a goal of selling arms at whatever prices it judges 
profitable. Arms and ammunition are paid off in hard 
currency, which every country needs in order to 
strengthen its balance of payments. And as happens with 
prevailing international customs im every arms sale, a 
commission 1s given. This is not a Greek phenomenon, it 
1S international (it even prevails in the Eastern European 
countries) but the EVO and its management at that time 
failed to exploit it correctly to the benefit of our national 
economy. 


Commussions and fees were given by the EVO for the 
sale of the new-generation Greek missiles “Ira” and 
“Ermis™, worth 65 million dollars, to Iraq. Only, this 
commiussion was given somewhat clumsily and hastily, 
probably out of fear that another foreign arms company 
would prevent EVO from concluding the agreement first 
and it would be on the outside. And precisely in its haste 
it concluded a thoroughly illegal agreement (despite the 
efforts made to surround this agreement with some color 
of law), which, among other outrageous things, provided 
for a fee to be given to the phantom “Coastal” company 
of Liechtenstein in advance and, in fact, with a...state 
guarantee. 


Today, TO VIMA is revealing new facts about the arms 
scandal. The whole affair reminds one of a James Bond 
film. Let us take things one at a time, however. 
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As TO VIMA revealed last Sunday, a 4.3 million dollar 
fee really was given to the “Coastal” arms company. 
However, this company did not get the whole fee. Who 
received the remaining millions? The journalistic inves- 
tigation reveals that part of these were channeled from 
Liechtenstein to a Swiss bank account. EVO officials 
(who, for understandable reasons, want to remain anon- 
ymous) maintain that part of the fee was given to 
military people in Iraq. It is not the first time a fee has 
been directly given to military people, mainly from Iraq, 
to promote exports. Of course, no one can easily uncover 
exactly how much of a commission was given because 
Iraq's law is strict and the punishment in these cases is 
death. It 1s logical that those who got the commission 
tned—and probably succeeded—to ensure absolute 


secrecy. 


The arms exports to Iraq occurred from Lavrion on 
an...Iragi Navy yacht. However, everyone in Lavrion 
saw the arms being loaded on a barge. Actually, they 
were loaded on a barge which met the yacht “Alazar” on 
the open sea and handed the arms over to it within Greek 
territorial waters. This yacht frequently visited Greece 
and in a period of six months changed its flag seven 
tumes because it was afraid of the Iranian “revolutionary 
guards” who patrolled the Persian Gulf in speedboats. 
The last time it came to Greece was last September. It 
came from a Mediterranean port and took aboard 
“Ermis”™ type gun shells. 


The yacht's crew was composed of iraqi commandoes (in 
civilian clothes) who signed, de jure, the shipping bills. 
These commandoes rarely went onto land and when they 
did it was to receive the...videos which the EVO's 
management at that time gave them as a gift for the 
services they offered in “promoting the exports.” These 
are the videos which the former minister, Stathis Giotas, 
refers to in his accusatory statement, saying that they 
were misappropriated by the EVO's Administrative 
Council. 
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While the EVO was trying to conclude the agreement 
with the Iraqis for the arms sale, with the intercession of 
the phantom “Coastal” company, two other foreign 
companies approached the Iragis and offered them a 
commission if they would buy their own weapons. These 
were the French “Luchaire™ and Belgian “PR&B™ com- 
panies which offered a commission of millions of dollars. 
The EVO had to hurry and so concluded an objectiona- 
ble agreement which, among other things, provided for 
an...advance fee for money it would collect within two or 
three years. 


The state guarantee was needed for EVO to conclude the 
agreement, but also mainly to justify the fee and com- 
missions. The EVO management at that time applied in 
the beginning to the National Bank and asked it to 
guarantee its agreement. The National Bank refused and 
so EVO turned to the always convenient (at that time) 
Commercial Bank with the well-known results of which 
all Greeks are aware. 


This development resulted in the person who signed the 
contract, the EVO sales director, Per. Sakkopoulos, who 
everyone considers a “key” person in the whole affair, 
being removed from his position. Sakkopoulos, a 
dynamic EVO official, was judged incompetent to sign 
such a contract with the company from Liechtenstein. 


One of those accused in the case, Giannis Papadopoulos, 
EVO procurements director, did not have, as is main- 
tained, any involvement with the “Coastal” company 
nor did he ever go to Leichtenstein and yet he was 
arraigned. However, one other person also in Kambanis- 
‘group of “Canadians,” Khatiras, disappeared the day 
the scandal broke. The testimony of both Papadopoulos 
and Khatiras is being judged now by the public prosecu- 
tor who is investigating the case which is significant 
primarily because it will answer many questions about 
the big arms scandal. 











FBIS-WEU-89-031 
16 February 1989 


Batu Comments on U.S. Relations, Baker Visit 
TA1502172889 Ankara ANATOLIA in English 
1625 GMT 15 Feb 8&9 


[Text] Ankara (A.A.}—Foreign Ministry spokesman 
Ambassador Inal Batu said today that Turkey expected 
from the new administration of the United States to take 
more constructive and concrete steps towards eliminat- 
ing the trade gap between the two countries. 


In a press conference, spokesman Batu said that during 
the talk held with American Secretary of State James 
Baker, who paid a visit on Tuesday, Turkish officials 
requirements. They also drew the attention to the pres- 
ence of a trade gap of $700 million between the two 
countries, he said. 


Ambassador Batu pointed out that the amount of the gap 
was above the American aid to Turkey, also calling on 
the States to remove obstacles on Turkish exports. 


Paper Assesses Fiscal Policy of Bush Administration 
TA1502175889 Istanbul MILLIYET in Turkish 
1] Feb 89 p 4 


[Sami Kohen commentary: “President Bush is Differ- 
ent”) 


[Text] The draft budget President Bush submitted to 
Congress and the speech he delivered on the occasion 
show that he does not intend to blindly follow the 
policies of the Reagan administration. 


The fact that Bush was Reagan's vice president for 8 
years and generally accepted that administration's basic 
lines does not mean that he will not adopt a different 
stand regarding certain domestic or foreign issues. In 
fact, the new president has already started to display 
“differences in style and approach.” 


The budget he submitted clearly reveals certain differ- 
ences in basic thinking: The first and most important 
difference is in priorities. In expenses Bush emphasizes 
social programs, that is, education, health, housing, 
environmental issues, and fighting narcotics. He reduces 
to $91 billion the old deficit of $163 billion in a budget 
that exceeds $1 trillion. However, while doing that, he 
does not reduce expenditures for socia! services, on the 
contrary, he increases them. 


There was nothing like that in the draft budget Reagan 
submitted to Congress, as a formality, before he left the 
White House. In his speech Bush stressed the importance 
he attaches to social issues. For example, he described as 
a “national shame” the fact that there are still homeless 
people in the United States. 


The second important difference is in military expendi- 
tures. Bush is “freezing” these expenditures amounting 
to $300 million. Reagan, however, wanted to have this 
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amount increased by 2 percent. Under present condi- 
tions the United States might allot less money for certain 
arms modernization projects as well as the “Star Wars” 
project, and maybe even reduce its forces in Europe. The 
effect of this on the process of detente with Moscow will 
surely be positive. 


The third difference is in the effort Bush makes to 
establish harmonious relations with Congress. This draft 
budget was well received by the Democrats. By declaring 
that he wanted to establish the aims of this budget with 
the Democrat-controlied Congress, Bush created an 
atmosphere of dialogue that was not often seen in 
Reagan's time. 


The truth is that the Bush administration will need this 
cooperation. On paper, it is easy to reduce the budget 
deficit or give priority to social services, but it is difficult 
to find the resources. For now, Bush insists on not 
raising taxes. It is mot very clear, however, where the 
money for the social programs will come from. 


These developments have an aspect that directly con- 
cerns us as well. The new administration will cither 
freeze or try to reduce foreign aid, as it is doing with 
military expenditures. In fact, that 1s the general inclina- 
tion of Congress and especially the Democrats. 


Therefore, we must certainly no. expect increased U.S. 
aid in the new fiscal year. The only thing we can hope for 
is that the aid will not to fall below last year's level. 


Iran's Musavi Arrives on Official Visit 
TA1502173089 Ankara ANATOLIA in English 
1610 GMT 15 Feb &9 


[Text] Ankara (A.A.}—iranian Prime Minister Mir 
Hoseyn Musavi arrived here on Wednesday on a three- 
day official visit as the guest of Premier Turgut Ozal. 


The visiting premier was welcomed at the airport by 
Prime Minister Turgut Ozal. 


Foreign Minister Mesut Yilmaz, Interior Minister 
Mustafa Kalemli, State Minister Yusuf Bozkurt Ozal, 
and other ranking officials were also present at the 
welcoming ceremony. 


Makes Statement, Meets Evren 
7TA1502192789 Ankara Domestic Service 
in Turkish 1700 GMT 15 Feb 8&9 


[Text] Iranian Prime Minister Mir Hoseyn Musavi 
arrived in Turkey today as the official guest of Prime 
Minister Turgut Ozal. Ozal, as well as other ministers, 
received Musavi at Ankara’s Esenboga Airport. 
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Cooperation Organisation (ECO). 


Premier Ozal was confident that in the post-war era 
bilateral ties with Iran will grow with a greater momen- 
tum and the two countnes will expand mutual coopera- 
tion at regional and international level. 
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He also welcomed the end of hostilities between Iran and 
Iraq and said he saw no restrictions on the way of 
expansion of Iran-Turkey ties. 


Turning to the issue of Afghanistan, Ozal said the 
interests of both countries (Iran and Turkey) laid in the 


unity of Afghanistan. 


Meanwhile Ozal said in a banquet given in Musavi's 
honor Wednesday night that bilateral relations are based 
on historical ties. He said Turkey is after expand.ng ties 
with Iran. 


Ozl hope that the ongoing talks will lay the 
foundation for a solid future relationship ensuring inter- 
ests of the both countries. 


On Afghanistan developments, Ovzal praised Iran's 
reception of some two million Afghan refugees as well as 
Tehran's stance on the issue. He also praised efforts of 
Iran and Syria to end the bloodshed in Lebanon. In his 
opinion the cause of the problems of the region was the 
Palestinian issue. Establishmeat of a just and lasting 
peace in the region depended on meeting the nights of the 
Palestinians and withdrawal of Zionist forces from the 
occupied territones, Ozal added. 


Premier Ozal urged Islamic countries and Iran in partic- 
ular to support the Turkish community of Cyprus in the 
negotiations to unite Turkish and Greek communities of 


Cyprus. He stressed that Turkey is after good neigh- 


Elsewhere in his speech Ozal accused Bulgaria of press- 
ing Turkish Muslims in that country and appealed to all 
Islamic Countries to support the community. 


Musavi said Tehran-Ankara ties should become an 
example of good neighbourly relations. He added in the 
post-war era the relations should expand with greater 
momentum. 


Musavi said the world community should object to Iraq 
over its obstructions in peace talks with Iran because this 
could endanger regional peace. 


Turning to the Middie-cast, he said the region was of 
Strategic importance in world cconomy and needed 
peace more than any other region in the world. However, 
he regretted that in the past few decades unrest and 
tension had prevailed over the region duc to “Foreign 
intervention.” 


On the Palestinian issue he said it would be settled only 
when the rights of the Palestinians are met and the 
occupied ternitones liberated. He appealed to all freedom- 
loving governments »~:' "he Islamuc states in particular to 
deplore Zionist agg: - gainst Palestinians. 








On the presence of foreign naval fleets in the 
Gulf, Musavi said it is the best example of 
tension through foreign intervention in the region. He 
said despite the end of the Iragq-Iran war the US. has not 
withdrawn its fleets from the region. 


Musavi Sees Future Friendship 
TA1602075289 Ankara Domestic Service 
in Turkish 2100 GMT 15 Feb 89 


[Text] Prime Minister Turgut Ozal has said that Turkey 


reconstruction activities in the wake of the war. 


On the Cyprus question, the pnme minister pointed out 
that Turkey hopes for the success of the intercommunal 
talks being held to reach a just and lasting solution for 
the : Both sides must assume a realistic 
and understanding approach to each other's wornes and 
interests during this process of negotiations aimed at 
establishing a bicommunal and bizonal federation based 
on the political equality of the two peoples in Cyprus. 
Turkey hopes that the Greek-Cypriot side will recipro- 
cate the Turkish-Cypnot efforts and initiative in this 
direction. We would like to see third parties, mainly 
fnendly Muslim countnes, show the same approach and 
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imnocent minonty. Therefore, we hope the Islamic world 
and Iran will continue to support the just cause of the 
Mushm Turkish minonty and, in this way, contribute 
toward the speedy solution of this humanitanan and 


judicial problem 


Iramian Prime Minister Mir Hoseyn Musavi said. in 
turn, that relations with Turkey can be turned into an 
exemplary fnendship. Naturally, he said, we must tread 
along a very long path in order to reach that state. The 
interests of the two countnes and of the region impel us 
to cover this distance. 


Musavi described the level of Turkish-Iraman relations 
as very promising. He said that they must speed up 
efforts to further promote these relations in the wake of 
the cease-fire with Irag. He added: There may be many 
countnes whose relations with Iran were held in check 
for 8 years and which might like to improve these 
relations. We open our arms to them. We cannot, how- 
ever, offer them in | day the warm sincerity we felt for 
our other fnends during those 8 years. 


Before dinner, Ozal and Musavi held a bilateral meeting. 
The official talks between the delegations headed by the 
respective prime ministers will be held tomorrow 


Batu on Bilateral Relations 
TA1502180989 Ankara ANATOLIA in English 
1617 GMT 15 Feb &9 


Ankara (A.A.}—Foreign Ministry spokesman Ambassa- 
dor Ina! Batu told a press briefing that the relations of 
frrendship and neighbourhood between Turkey and Iran 
followed its norma! course. 


Answering a question on Turkish-lraman relations, 
Ambassador Batu said that some minor strains existed in 
the relations. However, he added, it would not be nght to 
describe these relations as being “bad” or “normal- 


izing.” 


On the visit of Iranian Premier Musavi, he said that 
high-level visits of thes kind facilitated the furthering of 
relations. 


He added that Turkish-Iranian talks to take place with- 
out an agenda would take up bilateral, regional and 
international issucs 


Vuralhan on Presidential Defense Cuts 
TA1I502191889 Istanbul HURRIYVET in Turkish 
12 Feb 89 p12 


[Interview of Defense Minister Ercan Vuralhan by M 
Hulk: Cevizoglu during visit to Erzurum on occawon of 
“Winter-88" military exercises; date unknown] 


[Excerpt] [Passage omitted) HURRIYET: There have 
been rumors latcly about the involvement of the Turkish 
Armed Forces in the next presidential elections. Turgut 
Sunalp also commented on this issuc. In what way are 
presidential clections connected with the Armed Forces” 
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Vuralhan: All drscussions on this rssuc are sensciess. | do 


politcal life. They are com- 
pletely out of politics. The chief of staff himself 1s very 
sirect on this matter. 


of this cut due to these difficultues” 


Vuralhan: Our manistry 1s 2iso included im these cuts. We 
were notified of these cuts only very recently. We are 
Carry Oul a joint assessment with the office of 
staff on this issue next week. We will make 


i 


these proyects and the quantities involved in them 
HURRIYVET: Whach projects will be reduced” 


Vuralhan: | cannot give you any details because these 
projects are secret. Remember that for many years we 


have been obliged to buy equipment manufactured to 
mect the needs of other armies. 


HURRIYET: Are the Armed Forces being criticized for 
being a sort of “giant consumer”™” 


Vurathan: | strongly reject such allegations. Efforts are 
being made the exercises to contribute to the 
production of the Turkish industry. The Armed Forces 
are contributing to production as they consume For 
example, Aseisan [Military Electronics Indusines) will 
export goods worth $60 millon this year 


HURRIYET: Can you give an example of the way the 
Armed Forces contnbute to production” 


TURKEY 


Vuralhan: The “Winter-88" exercises cost some 800 
milhon Turkish Lira [TL] During these exercises new 
equipment, dress. and food articles are being cxpern- 
mented with. TUBITAK [Turkish Scientific and Tech- 
nical Research organization) has been testing food mtiems 
to be used im territory covered with snow. I can give you 
the following cxampies of stems being tested im accor- 
dance with our demands: Packaged meatballs which are 
prepared by ummersion in hol water. means to prevent 
the freezing of drinking water im flasks (as of now, water 


TL 12 muilhon to mmpor onc). We will call on 
Japanese firms to produce these snow motorcycles m 
Turkey so that they will cost much less. We might caport 
these motorcycies later on 


Batu Critical of Amnesty International Reports 
TA1S02193589 Ankara Domestic Service 
in Turkish 1700 GMT 15 Feb 89 


[Text] In reply to a question by journalists, Foreign 
Ministry spokesman Ina! Batu said today that Amnesty 
International published anti-Turkish reports without 

to the views of Turkish officials. He saod 


even listening 
that Turkey regretied this stand 


He added that Turkey 1s also concerned over the unusual 
frequency of reports on Turkey being published by that 
organization at a tome when talks regarding Turkey's 
application for full membership in the EEC are expected 


to begin. 


Pointing out that the same organization 1s sending pam- 
phiets with negative information about Turkey to travel 
offices, Batu sard that the fact that these 

efforts have now spread to the toursm field « another 
source of concern 


He continued: Have all countnes which have developed 
tourism been found to be blameless by Amnesty Inter- 
national” If they have not, have similar campaigns been 
muitiated against them as well’ These are the questions 


we are posing to that organization 

Batu Says Policies on Remain | nchanged 
141502201989 Ankara ANATOLIA in Turkish 

1735 GMT 15 Feb &9 


[Text] Ankara (A.A.}—Foreign Ministry spokesman 
Ambassador Inal Batu has said that reports to the effect 
that certain Afghan groups are being supported by Tur- 
key are basciess 


In reply to a question. Batu sand that there are no changes 
in Turkey's polcres on Afghanistan. These policies are 
based on the desire of the true Afghan representatives to 
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head the:r own administration. and the return of peace 
to that country. He concluded by saying that 1 1s out of 
the question for Turkey to provide official support for 
the Afghan groups 


Foreign Ministry on Relations With Pakistan 
TA1502 160889 Ankara ANATOLIA in English 
1443 GMT 15 Feb &9 


[Text] Ankara (A A }—Foresgn Ministry spokesman Ina! 
Batu told a news brnefing W ednesday thai the brotherly 
relations between Turkey and Pakistan are being main- 
tained. regardiess of the governments. Giving account on 
Pressdent Kenan Evren’s visit to Pakistan which will 
commence Thursday. Ambassador Batu sand that the 
first contact with the Bhutic government will start with 
thes veset. 


Stressing the custence of the brotherly relations between 
Turkey and Pakistan. spokesman Batu sand “Brotherly 
relations between Turkey and Pakistan continue regard- 
less of who 1s ruling the country and claims that Turkish- 
Pakistan: relations became chilly after the death of Ziaul 
Hag will be rebuffed mm thes occasion.” 


Batu Raps Critics of Iraqi Refugees’ Condition 
TA1$02161289 Ankara ANATOLIA in English 
1510 GMT 15 Feb &9 


ext] Ankara (A A }—Foreign Ministry spokesman Inal 

said today that the foreign journalists who visited 

the camps where the northern Iraqis are sheltered should 

first call on their governments to extend assistance to the 
Iragrs, mnstead of critecizing Turkey 


In his weekly press conference. spokesman Batu sand that 
the Swedish journalist who had visited the camps of the 
Iraqis, had written very unfair things about Turkey 


As all the countnes were called on to extend help for the 
Iragrs om Turkey since last year when they fled Iraq and 
took refuge in Turkey and the call was conveyed to the 
Immugrants High Commussion of the United Nations. 
any noteworthy aid has not been extended yet. Ambas- 
sador Batu said 


TURKEY 


“In our view, the reporters who visited the sute should have 
first urged their own governments.” Ambassador Batu 
sand, adding “What | mean 1s that. why have these coun- 
ines stayed silent and indifferent to the calls of and” 


“Especially Sweden did not have the icast positive 
approach towards this matter.” he sand. adding that “We 


call.” he sand adding “unfortunaicly this did not 
happen.” 


He went on to say that 100 Iraq: refugees om Turkey had 
wanted to go to Sweden and the Swedish Government 
had not made any reply so far 


Bozer Returns From Italy: Comments on I rip 
TAIS02193989 Ankara Domestic Service 
in Turkish 1700 GMT 15 Feb 89 


[Text] State Minister Ali Bozer returned home today 
from an official visit to Italy In a statement at Istanbul's 
Ataturk Airport Bozer recalled that he had meetings with 
La Perola. the Itahan minister of Community affanrs. 
Foreign Minister Gwho Andreott, He sand that 

were exchanged on cfforis to imitate talks on 
Turkey's full membership application to the EEC pror 
to 1992. He added that the revitalization of the fourth 
financial protocol and Turkey's participation im techn- 
cal and screntific projects within the community were 
also taken up during the talks 


Cooperation Protocol Signed With Soviet Radio, TV 
TAISO2 200489 Ankara Domestic Service 
in Turkash 1700 GMT IS Feb &9 


[Text] TRT [Turkish Radio and Televison) and Soviet 
State Radio and Televisno: Corporat.on sugned a coop. 
¢ration protocol in Moscow The protocol signed by Cem 
Duna, TRT director general, and a Soviet radio and 
televisson official envisages the cxchange of programs 
between the two organizations as well as jornt produc- 
tons. As 2 result of the protocol the exchange of pro- 
grams between the two organizations has now been 
based on legal foundations 
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